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A More Successful Investor 


Increase Your Income and 
Capital Growth Potentialities 
by Following a Planned Program 


nn investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 
ized task. 


YOU, TOO, CAN BECOME 

















Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 
ment success. Conditions are con- 


increased income. That many in- 



















stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 





the Investor.” 


My objectives are: 


C] Income 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(—) Please send me the pamphlet “A Personalized Supervisory Service for 


C0 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


(] Capital Enhancement ~ 
It is understood that I incur no obligation by this request. 


C[] Safety 
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Our personalized investment su- 
pervision can help you as it is help 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


~ 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain ii: 
greater detail how our Persona! 
Supervisory Service will help 
you. The fee is surprisinglj/ 
moderate. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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What : a Gitt for 
Christmas 


AN $18 YEARLY SUBSCRIPTION FOR 


FINANCIAL WORLD 


& Always highly prized by any owner 
"= of securities. 


& Think how grateful YOU would 

“= feel if someone had _ introduced 
FINANCIAL WORLD to you, via 
a gift subscription, just one year 
before you discovered its value 
to investors! 


Requires no shopping, no packing, 
no shipping. 


= 


52 weekly and 12 monthly reminders 
of your thoughtfulness. 

Literally "64 Gifts-in-One", plus 
invaluable new $4.50 "Factograph” 
Book, added at no extra cost. 


Includes attractive Gift Card 
(mailed by us at proper time) 
announcing gift and conveying 
your good wishes. 

Mail Christmas Gift orders now, 
or before December 15 — they 
will not start until Christmas. 
Add $1.00 if you want $1.50 Gift 
Binder for ‘"Factograph" Book. 
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WELLINGTON 


<> FUND 


76th Consecutive 
Quarterly Dividend 
Distribution 


This dividend of 40 cents per 
share (approximately 15 cents 
from ordinary net income and 25 
cents from net realized securities 
profits) is payable, in cash or 
stock at election of shareholders, 
on December 29, 1948, to share- 
holders of record Dec. 13, 1948. 
WALTER L. MORGAN 
Philadelphia President 























MAKE A WILL 


Find out the proper by 
ein. t the ew "heek ONLY $1 .00 
“HOW Te MAKE A WILL SIMPLIFIED” 
by Parnell Callahan, 96 pages — covers the law in 48 
states. Mail $1.00 today and book will = sent en. 
Also publishers of Law of Real Estate—$1. 
OCEANA Senso. Dept. t06 

461 West (8th Street r) York 11, N. Y¥. 































































OF A SERIES 


What 


VCO Means 


MANUFACTURING 
CORPORATION 


to the American Housewife 





The GROSLEY¥ SHELVADOR* Refrigerator 
Pioneers Added Space for the Family’s Food 


gore THE FRONT ROW SPACE at 
no extra cost! That is the great 
advantage— the exclusive feature—of 
the refrigerator bearing the name of 
Crosley, a division of Avco. 


The Crosley Shelvador* makes 
kitchen work easier. It saves steps, 
saves time. So much of the food is at 
the housewife’s fingertips that she can 
store or take it out quickly, easily, 
with less shuffling of other foods and 
fewer spills. 


Outstanding teammates of the 
Crosley Shelvador* include the Crosley 
Freezer—the only kitchen-size freezer 
on the market— Crosley gas and electric 
ranges, Crosley washers, and American 


Kitchens steel sinks and cabinets made 
by American Central. All have care- 
fully engineered features designed to 
make kitchen work less of a burden. 


As Crosley and American Central 
serve the American home, so other 
divisions of Avco serve the farm and 
many fields of industry. As a group 
they illustrate how the Avco policy 
of Planned Diversification creates sta- 
bility and meets vital American needs. 
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420 LEXINGTON AVE., NEW YORK 17 














Operating Divisions 
CROSLEY DIVISION 
Television and Radio Receivers, 
Refrigerators and Appliances 
Cincinnati, Ohio; Richmond, Indiana 
AMERICAN CENTRAL DIVISION 
Steel Kitchen Cabinets and Sinks 
Connersville, Indiana 
NEW IDEA DIVISION 
Farm Equipment 
Coldwater and Circleville, Ohio; 
Sandwich, Illinois 
LYCOMING DIVISION 
Aircraft and Industrial Engines 
Williamsport, Pennsylvania 
SPENCER HEATER DIVISION 


Heating Boilers and Castings 
Williamsport, Pennsylvania 


Consolidated Subsidiaries 


CROSLEY BROADCASTING CORP. 


Stations WLW and WLW—T 
Cincinnati, Ohio; WINS, New York 


THE NASHVILLE CORPORATION 
Buses, Ranges and Freezers 


CROSLEY DISTRIBUTING CORP. 
1775 Broadway, New York 


Associated Companies 


ACF-BRILL MOTORS COMPANY 
Transit Buses, Trackless Trolleys 
Philadelphia, Pennsylvania 
HALL-SCOTT DIVISION 


Bus, Truck and Marine Engines 
Berkeley, California 


NEW YORK SHIPBUILDING CORP. 


Naval Vessels, Commercial Vessels 
Camden, New Jersey 


Airlines Investments 
AMERICAN AIRLINES, INC. 


PAN AMERICAN AIRWAYS CORP. 
FINANCIAL WORLD 
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Peacetime EPT 
Flagrantly Unrealistic 


Excess profits tax proposal, instead of merely draining 
off “excessive” profits, actually would reduce earn- 
ings of many companies below the 1936-39 average 


By Allan F. Hussey 


= February, major producers 
advanced the price of semi- 
finished steel. Angered at this move, 
Senator O’Mahoney of Wyoming 
proposed that the tax reduction bill 
then being discussed be amended to 
relmpose an excess profits tax on 
corporations. His objective was to 
force price reductions—or if these 
were not made, to recover part of the 
allegedly unconscionable profits of 
big business and also offset revenue 
losses from personal tax cuts. This 
plan was defeated at the time, but 
the Senator has recently announced 
his intention of offering the proposal 
again. 


Significant Fallacies 


It involves the granting of EPT 
exemptions: equal to 135 per cent of 
those available during the war, plus 
a specific exemption of $50,000 to aid 
small business. Profits between 135 
and 140 per cent of the wartime EPT 
credit would be taxed at the rate of 
50 per cent, those from 140 to 150 
per cent would pay a 75 per cent tax 
and any excess above 150 per cent 
would be completely confiscated. 

In February, the Senator stated, 
“My amendment will allow an excess 
profits credit of 135 per cent of nor- 
mal profits, so that there can be no 
allegation that reasonable profits are 
denied.” This easy generalization may 
sound fair enough, but even from 
the standpoint of fairness alone it 
contains two basic fallacies. One is 
the arbitrary and demonstrably un- 
tenable definition of “normal” prof- 
its; the other is the fact that normal 
taxes have risen so far in recent years 
that under the O’Mahoney proposal 
many corporations would be unable 
to earn anywhere near as much after 
taxes as during the period defined as 
normal, despite tremendously higher 
unit production. 
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During the war, EPT credits 
could be computed two ways. One 
option permitted a credit equal to 95 
per cent of average earnings for the 
period 1936-39, plus a specific ex- 
emption of $10,000. The alternative 
credit equalled 8 per cent of the first 
$5 million of invested capital, plus 6 
per cent of the next $5 million, plus 
5 per cent of the remainder. The sec- 


Harris & Ewing 


ond option worked to the advantage 
of steel, railroad, utility and other 
companies requiring large invested 
capital, but those in many other in- 
dustries were forced to use the aver- 
age earnings option. 

The selection of the 1936-39 period 
as “normal” is hard to justify on any 
grounds other than expediency, for 
Treasury data show that during each 
of these years a majority of active 
corporations (ranging from 57.5 per 
cent of the total to 63.9 per cent) 
failed to earn any profits whatever. 
Thus, the fact that corporate profits 


are supposedly to be allowed to ex- 
ceed the 1936-39 average by some 
specified percentage is hardly conclu- 
sive proof that the higher levels will 
be “reasonable.” 

Furthermore, the fact that the 
EPT credit is to be higher than in 
the past is no guarantee that earn- 
ings after taxes will also be higher. 
Combined normal and surtax rates on 
corporations filing consolidated re- 
turns (a category which includes a 
majority of the large publicly-owned 
enterprises) now equal 40 per cent. 
After charging this rate against the 
new EPT credit and adding the 
microscopic amounts which could be 
retained from earnings in the 135-150 
per cent brackets, the maximum net 
income to be allowed under the 
O’Mahoney proposal would be only 
63.7 per cent of the new EPT credit, 
or about 86 per cent of the wartime 
credit. 

The importance of the $50,000 
specific exemption would vary with 


Re 


Eightieth Congress in Session 


the size of individual companies. It 
would help small enterprises, but 
those with average 1936-39 net in- 
come of $2.4 million or more, if they 
used the average earnings option, 
would be restricted to a maximum 
earnings level actually below that for 
the base period. This would be true 
entirely irrespective of any increase 
in the scope of their activities, so long 
as the amount of new capital invest- 
ed in the business was not large 
enough to offset the effects of the 
proposed tax law. It is utterly fan- 


tastic to contend that profits limited 
3 





to less than 1936-39 levels, or even 
slightly exceeding them, are “reason- 
able” under today’s conditions. 

In the case of companies using the 
invested capital option, it is impos- 
sible to relate maximum permissible 
earnings under the O’Mahoney pro- 
posal to those for 1936-39 except by 
actually computing them for each en- 
terprise. However, computations 
show that such organizations would 
be permitted to earn slightly less than 
70 per cent as much as could have 
been reported in 1936-39 on an equal 
volume of taxable income. While not 
conclusive, this comparison is cer- 
tainly suggestive. 

So far, this discussion of potential 
maximum earnings under the O’Ma- 
honey proposal has been couched in 
terms of generalities—valid, and 
compelling in their implications, but 
colorless. Suppose we look at a few 
specific examples. Obviously these 
cannot be exact to the last dollar, but 
errors should be small and may fall 
in either direction; thus there can be 


no question of the correctness of the . 


conclusions which the figures sug- 
gest. The data are based on estimates 
of EPT credits made by Standard & 
Poor’s Corporation. 


Earnings Effect 


Available figures indicate that un- 
der the O’Mahoney proposal, Nation- 
al Steel would be graciously per- 
mitted to earn 10 per cent more than 
in 1936-39. Last year, dollar sales 
of this enterprise were 270 per cent 
of those in the base period (with fur- 
ther large increases shown thus far 
in 1948) and unit output was prob- 
ably more than twice that of 1936-39. 

General Electric’s net income 
would be limited to nine per cent 
more than the 1936-39 average, 
though its dollar sales even last year 
were 400 per cent as great. Fire- 
stone Tire would be allowed to earn 
three per cent more than its 1936-39 
level; dollar sales last year were 430 
per cent of the base level and unit 
productivity equaled at least 350 per 
cent of 1936-39. Du Pont, on the basis 
of reported data, would apparently be 
limited in future to a net income 27 
per cent less than in 1936-39 against 
increases (to 1947) of 195 per cent 
in dollar sales and undoubtedly well 
over 100 per cent in unit production. 
In this case, the unfavorable com- 
parison seems to be due in part to 
a discrepancy between taxable in- 
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come as reported to stockholders and 
as reported to the Treasury. 

It is somewhat ironical that U. S. 
Steel, the chief target of Senator 
O’Mahoney’s strictures against 
monopolistic greed at the time his 
plan was first announced, fares rather 
well under the plan. This is no co- 
incidence, however, for any excess 
profits tax based on invested capital 
or average earnings during some past 
period must necessarily favor large, 
relatively static enterprises as com- 
pared with those which were either 
very small during the base period, or 
have since shown unusual growth. 


Even during the war, it was not 
thought necessary or desirable to im- 
pose a 100 per cent tax rate on any 
part of corporate profits. In view of 
the ‘nature and practical effects of 
Senator O’Mahoney’s tax plan, it is 
doubtful that business will be re- 
assured by his recent statement to the 
effect that “I know of nobody in re- 
sponsible position in government who 
desires to assume a punitive attitude 
toward business.” 

: +s 


Note: This is the first of a@ two-part dis- 
cussion. The second will reveal the damage 
a peacetime EPT would wreak on U. S. 
economy. 


A Portfolio For 
The Small Investor 


Government bond plus an “A” rated preferred stock 
provide a base for high grade common stock hold- 
ings suitable for an investor of limited means 


he average investor with only a 

small sum available for the pur- 
chase of securities often falls into the 
pitfall of buying “round” lots of 
speculative issues rather than buying 
“odd” lots of good quality equities to 
attain a balanced portfolio with the 
result that his funds frequently are 
subject to large capital losses. For 
an additional income of possibly $200 
per year, the holder of a $5000 port- 
folio will ofttimes jeopardize a large 
portion of his aggregate holdings and 
suffers capital losses that cannot be 
recovered, 

The fallacy of such procedures is 
obvious. During depression phases 
of the business cycle when income is 
most urgently needed by those of lim- 
ited means, even many fair quality 


stocks are not paying dividends and if 
low quality portfolios must be liqui- 
dated considerable loss of principal 
results. 

Good quality stocks are also sub- 
ject to capital.declines during adverse 
times, but dividends continue to be 
paid and income is received at a 
time when its receipt is most needed. 
Because leading companies are 
strongly entrenched in American 
business, their stocks do not tend to 
fall as sharply percentage-wise from 
their boom highs to their depression 
lows. 

The portfolio in the table contains 
common stocks with an average divi- 
dend life of forty-two years. Wrigley, 
whose dividend record has been un- 


Please. turn to page 23 


High Quality With a 4.7% Yield 





Recent Indicated 

Amount Price Cost Income 
$1,000 U.S. Treasury 2%4s, Dec. 1967-72.... 100% $1,002.50 $25.00 
10shs. Amerjcan Gas & Elec. 434% cum. pfd. 110 1,100.00 47.50 
15shs. Genera] Electric .................. ee 38 570.00 30.00 
5 else; . Ripeeet Se BRpere wn 6. oi ss ek sabe 88 440.00 25.00 

10 ohip...: PRS BNE kd 6b eas hg oe 51 510.00 30.00 
10 bie eG ss Fete Shak tds ck vee 54 540.00 30.00 
10 she.  "‘Woeaiey Cee.) «6 re ee ae eee 67 670.00 40.00 
Watal cit i a ik $4,832.50 $227.50 
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More TVA-Type Construction? 


Election Results Don’t 
Improve Utility Status 


Public power and reclamation stressed in President's 


campaign in western states, and new projects along 


TVA lines seem in prospect. FPC control may be extended 


N” only are the public power 
projects under construction and 
in planning stages susceptible of ex- 
pansion to serve even wider areas, 
but Federal planning agencies have 
shelves full of power projects for fu- 
ture public development which can 
be dusted off and rushed to Congress 
at the nod of a public power minded 
Administration. Since all Federal 
power projects so far developed, with 
the exception of Boulder Dam, have 
been under the compulsion of reserv- 
ing their outputs for communities, 
districts and other public bodies, with 
private power companies allowed to 
buy only such power as public bod- 
ies cannot use, public ownership of 
local distribution systems will be 
stimulated. 


Congressional Headaches 


The foregoing are by no means all 
the “headaches” which now confront 
electric and gas utilities. When the 
80th Congress failed to confirm the 
appointment of Thomas C. Buchanan 
as a member of the Federal Power 
Commission, President Truman gave 
him an interim appointment, thereby 
continuing the leftist majority in con- 
trol. With the likelihood that the 
new Senate will confirm Buchanan’s 
regular appointment, attempts to 
modify either the Federal Power Act 
or the Natural Gas Act so as to de- 
fine more fully the authority of the 
FPC, which made some progress: in 
the 80th Congress, now appear 
doomed to defeat. Instead, it seems 
likely that the Acts will be amended 
to extend FPC’s authority to cover 
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control of production, gathering and 
“end use” of natural gas. 

Due to the zeal with which the 
Rural Electrification Administration 
has carried electricity to the farmers 
of the country in past years, it ap- 
peared probable that no more farms 
would be left to electrify by the close 
of 1951, so REA has long been cast- 
ing envious eyes at the rural tele- 
phone field as a justification for its 
continued existence. Past efforts to 
effect an entry into the farm tele- 
phone field have not been successful, 
but four years of Democratic control 
of Congress could find REA seated 
in the rural communication saddle. 

The outlook for electric and gas 
utilities under four more years of 
the Truman Administration fails to 
become any brighter after the first 
shock of the election has worn off 
and a calm appraisal of prospects 
becomes possible. Particularly is this 
true of private power companies, 
which have been the “whipping boys” 


of Democratic administrations for 


nearly 16 years. Since the Demo- 
crats made their most impressive 
gains in western States where Presi- 
dent Truman stressed the need of 
further public power and reclamation 
projects, it seems probable that a 
mandate to harness most of the rivers 
in the 16 western States covered by 
the Reclamation Act of 1902 will be 
read into election returns. Only the 
increasing seriousness of the interna- 
tional situation with its need for ex- 
panded rearmament and shortages of 
manpower and materials are likely to 
prove deterring factors. 


The strategy of the Truman Ad- 


‘ ministration appears to be to press 


for the adoption of “reforms” as soon 
as the 8lst Congress meets, in an 
endeavor to push through as many 
of the President’s campaign promises 
as possible before southern Demo- 
crats and Republicans can form a 
coalition to block the more radical 
proposals, and intra-party fights bring 
the “honeymoon” to an end. Even 
though changes in the Taft-Hartley 
Act and an increased minimum wage 
amendment to the Fair Labor Stan- 
dards Act are scheduled for initial 
attention to repay labor for its sup- 
port, numerous public power bills are 
being prepared for early introduction. 

With the reelection of Senator 
Murray of Montana, a drive for the 
creation of a Missouri Valley Au- 
thority along TVA lines seems cer- 
tain, although earlier attempts to 
establish it met with mixed reaction 
from both Democrats and Republi- 
cans, and both the Interior Depart- 
ment and the Army Engineers have 
had their feet in the aisle to trip its 
forward progress. Governors of the 
affected States have generally op- 
posed the authority pattern in the 
past, because their governments were 
not given enough voice in its con- 
trol. Much depends upon the atti- 
tude of the newly elected Governors 
in these States and the amount of 
pressure they exert upon the new 
Congress. 


Northwest Development 


Further public power development 
in the Pacific Northwest seems more 
likely than along the Missouri River 


_ in view of the power shortage now 


being felt (even before the winter has 
started) and the planning activities 
of the Army Engineers. Their new 
plan, which calls for an ultimate out- 
lay of $3 billion and the development 
of an added 6 million kilowatts of 
power for the five-State area, pro- 
vides for the immediate construction 
of seven new dams on the Columbia 
and Snake Rivers and their tribu- 
taries at a cost of nearly $1.7 billion. 
In addition, the installation of power 
equipment at existing and authorized 
downstream plants would cost close 
to $54 million, while the cost of trans- 
mission lines to link the entire sys- 
tem would run about $463 million. 
At the completion of these projects, 
the Pacific Northwest would have 
11.7 million kilowatts of power, tied 
Please turn to page 26 
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Bloom Is Off 


The Hotel Boom 


Industry has passed its earnings peak as occupancy 
rate has declined and operating expenses continue 


to mount. Financial position 


he best years for the hotels were 

the war years when room occu- 
pancy was at a saturation peak and 
maintenance expenditures at a mini- 
mum. New earnings records were 
set by the chains and by individual 
hotels, and many companies were 
placed on their feet financially with 
the retirement of a _ substantial 
amount of debt or high rate pre- 
ferred stock. Toward the end of the 
war, or soon after, common dividends 
began to be resumed, or, in some 
cases, were initiated. The Hilton Ho- 
tels and the reorganized Sheraton 
Corporation of America, for instance, 
initiated payments on its common 
stock in 1946. 

Earnings, therefore, were devoted 
to reduction of fixed indebtedness 
and the building up of working cap- 
ital while there has been considerable 
progress during the last two or 
three years in the way of moderniza- 


is improved, however 


tion and improvement of properties, 
including the replacement of many 
items in short supply during the war. 
The reorganization of the capital 
structure of the Commodore Hotel 
retired a substantial amount of debt 
while converting two issues of old 

















issues of old preferred stock. The 
Sheraton Corporation, after bank. 
ruptcy reorganization, merged with 
U. S. Realty & Improvement Com. 
pany and began to report earnings on 
its common stock following years of 
deficit figures. The Hotel Waldort. 
Astoria Corporation in 1944 resumed 
interest payments to its bondholders, 
who had receiyed but skimpy 
amounts in 1937 and 1938. 

With the overcoming of the top. 
heavy financing of the 1920s, the ho- 
tels found themselves in a much 
healthier position at the end of 1947 
than at the end of 1942. (The five 
years 1943-47 were about the best, 
generally speaking.) This condition 
is fortunate from the standpoint of 
stability inasmuch as a declining rate 
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A Glance at Hotel Company Common Stocks 





Gross Rev. c————Earned per Share, *Divi- less 
(Millions) -—Annual—, Nine Months dends Recent 
Company 1946 1947 1946 1947 1947 1948 1948 Price MOF | 
Commodore Hotel.. $10.0 $10.8 $1.09 $1.17 N.R. N.R. None 4 
Hilton Hotels...... 37.7 40.5 1.90 3.13 b$2.45 $1.70 1.00 10 
Hotels Statler ..... 290 31.0 2.65 2.83 No See 1.50 17 
Knott Corporation.. 114 13.8 5.06 5.66 4.61 4.28 1.50 21 
Sheraton Corp’n .... ¢e21.3 28.5 e1.33 e1.01 a0.21 0.45 0.40 5Y, 





*Paid or declared to November 23. 


a—Three months ended July 31. 
recurring profit. c—Year ended April 30 of following year. N.R.—Not reported. 


b—Includes 43 cents non- 








preferred into common stock. The 
Hotels Statler reduced funded debt 
from $5.7 million at the end of 1940 
to $2.6 million as of December 31, 
1947, and in 1943-44 retired two 





New Type 








United States now is in preliminary 


4,500-HP locomotive will be placed 








Locomotive 


TEES 


The first gas turbine-electric locomotive to be built and operated in the 


track tests at Erie, Pa. A joint under- 


taking of the American Locomotive and General Electric companies, the - 


in operation on a demonstration basis 


by Union Pacific next spring. 











of hotel occupancy and advancing that 
costs have been whittling down net, th 
a trend particularly noticeable this“ 
year. Commercial and convention a 
travel has been maintained at its pre- ae 


vious high volume but there have 
been no increases anywhere to offset 
the declining tourist and transient 
pleasure-seeking trade. Furthermore, 
the tourist and pleasure-seeker are 
spending less, particularly in the ho- 
tels’ public entertainment type rooms 
where a 20 per cent cabaret tax con- 
tinues to be added to the check. 
Wherever available, therefore, in- 
terim earnings figures lag behind 
last year’s, the Sheraton Corporation 
excepted. Sheraton, however, made ti 





less in its fiscal year ended April 30,92" 
1948, than in its previous 12-month me 
period while for the other companies § Cre 
shown in the table, the calendar year § Da 
1947 was better than 1946. Mount- a 


ing expenses began to threaten to 
catch up with Sheraton during the® | 
latter part of 1947 and early this 
year, but with the completion this 
fall of payment of outstanding bank § 
debt, and reduction of other notes 
and contracts payable from $2.7 mil- 
lion to around $900,000, the com- 
pany is beginning to realize on its 
greatly improved financial position. 
FINANCIAL WORLD 



















evertheless its office building earn- 
ings are leading those of its hotels. 
All-in-all, a substantially improved 
showing for the six months ended 
October 31 is expected, compared 
with the 46 cents a share earned in 
the similar 1947 fiscal period. 

The $2.45 per common share re- 
ported by the Hilton Hotels Cor- 
poration a year ago includes 43 cents 
4 share realized from the sale of a 
hotel in Long Beach, California, but 
even without this nonrecurring in- 
come nine months’ net last year was 
greater than the $1.70 per share re- 
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ported for the similar period of 1948. 
Hilton has been prominent recently 
in other hotel deals. On July 30 it 
announced the sale of the Neil 
House, a landmark in Columbus, 
Ohio, using part of the proceeds to 
acquire a hotel at Palm Beach, Flor- 
ida. Last year, the company acquired 
an interest in the leading hotels of 
Bermuda and more recently has been 
negotiating for other properties in 
cities outside the United States, set- 
ting up a subsidiary for this purpose. 

The Hotels Statler Company, which 
recently purchased the Pennsylvania 


Stock Splits Waned in *48 


But several score of listed companies neverthe- 


less took action, either splitting their shares 


Recent 












ire or paying stock dividends. Here’s the record 
10 
17 he wave of stock splits reached whose shares are listed on the New 
21 its crest in 1946, in which year York Stock Exchange or the New 
5% more than 200 important companies York Curb which effected splits this 
s non M™acted in that direction. By the end year, or paid stock dividends of 20 
of last year, most of the companies per cent or more. 
acing that had any inclination toward split- So far as the shareholder is con- 
net UPS: OF large stock dividends, already cerned, there usually is little differ- 
this had acted, but a significant number ence whether the action is labelled a 
ntion @ Waited until 1948 before proposing split or a stock dividend. And the 
pre. such action to shareholders. The list effect on market price is the same. 
ii below comprises those companies But from an accounting standpoint, 
offset - 
ines Stock Splits of 1948 
nore, ad Split acuenin of Site ‘ecto 
- are _ or By or By 
aie, Pre = — roe Maer 124 Company Dividend Shareholders 
uminium, Ltd... ..9-for- ar. amm } -for- 
ooms §Am. Metal Products100% Oct. 25 Heine <G. W. ee ee ner ; a 
._MAmerican Meter ...25% Mar. 10 ’ «et ; 
con Helme (G. W.).... 
Armco Steel ....... 20% Feb. 6 | poeta 4-for-1 Oct. 21 
E Baldwin Rubber ...25% Jan. 26 Hubbell (Harvey)..2-for-1 Apr. 30 
>, 1n- BBell. Tel. of Canada .4-for-1 July 1 
shind § Bethlehem Steel ...3-for-1 Jan. 17 Ingersoll-Rand -2-for-l1 June 8 
ee Bigelow-Sanford :"2-for-l Apr. 27 Interchemical Corp.. 2-for-l1 Apr. 19 
ation B Rrown-Forman Dis- Int’l Business Mach.134-for-1 Feb. 6 
made tillers ............ a July 27 Int’] Harvester ..... 3-for-l1 June 5 
it 30, Bruce “bk Seige ya er Mar. 31 Island Creek Coal..2-for-1 Feb. 8 
ronth @Camation Co. ...... Mar. 15 Keystone Steel & 
saiitah ae 5 ba ia 100% oe ra 9 ED EEE 3-for-l1 Oct. 14 
rown Cor. e or- an. Lionel : yan 
yeat § Davidson Bros. ....50% July 30 oar hee cone gy es le 
ount-@Derby Oil ......... 50% Sept. 30 ee ata sesees 2-for-l1 Apr. 28 
1 to @Electrographic Corp.2-for-1 Apr. 30 Mt. nites erieigt”: a aoe 
> the Bee tng & 100% has 2 me ae ceiaies 4-for-l1 June 15 
this § Exchange Buffet ... c Jan. 5 iis ais Fie, é-tos-t Oct, at 
is | Falstaff Br xs 00 ae sap 
a Food ia. ais Jan Cooker .......... 2-for-1 Feb. 23 
an Chemical ........ 2-for-1 Jan, 6 Panhandle Eastern 
notes Gleaner Harvester..33%% Nov. 5 ae eas ccbin ks e Nov. 17 
" mil- d Union ...... 2%-for-1 July 30 Paraffine Cos. ...... 3-for-1 Feb. 16 
i Grumman Aircraft..2-for-1 June 29 Patino Mines ...... f Aug. 28 








; a—Two shares 4% ( 
= its champs, Inc., for Ra share held. ‘© vote 
ition. § Court. 






for each share held. 
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$10) preferred for each share of common 
d—T. December 


b—One 


Hotel in New York City, a hostelry 
previously operated under a subsidi- 
ary, has renamed it “Hotel Statler,” 
the hotel property name used in other 
cities such as Boston, Buffalo, Cleve- 
land, Detroit, St. Louis and Wash- 
ington. For some time past, the 
company has been working on plans 
for a 1,400-room Hotel Statler plus 
a 13-story office building in Los 
Angeles. 

Because of the unstable nature of 
hotel securities, yields on common 
stocks are rather high at current 

Please turn to page 23 


payment of a stock dividend necessi- 
tates transferring earned surplus to 
the corporation’s capital account, 
while leaving the par (or stated) 
value of each share of stock un- 
changed. 

In a stock split, the par (or stated) 
value of each share of stock is re- 
duced accordingly, and the capital 
account total as carried in the bal- 
ance sheet remains unchanged. But 
in neither case—stock dividend nor 
split—is the shareholder’s equity 
changed ; his proportion of ownership 
remains the same, although the num- 
ber of shares he owns has been in- 
creased. 


Basis Date 
of Split Approved 
Company Dividend Shareholders 
Phillips-Jones ...... 3-for-1 Sept. 10 
Puget Sound Pulp & 
ena 2-for-1° July 15 
Roeser & Pendleton..2-for-1 Feb. 13 
Smith (A.O.) ..... 100% Apr. 12 
NEE 3 3.50046 s Sas 20% gz 
Texas Pacific Coal & 

REE Pee 100% Sept. 3 
Textron, Inc. ...... h Mar. 1 
Thew Shovel ...... 3-for-l1 May 8 
Todd Shipyards ....2-for-1 June 16 
Union Carbide & 

arrears 3-for-l1 May 15 
Union Pacific R.R...2-for-1 May 11 
Union Pacific 

4% preferred ....2-for-l1 May 11 
U. S. Radiator ..... 100% Sept. 1 
Universal Cons, Oil.50% July 1 
Van Raalte Co. ....50% Jan. 23 
Warren Petroleum. .2-for-1 Jan. 2 
Wesson Oil & 

Snowdrift ....... 2-for-1 July 31 
Worthington Pump.3-for-l1 Mar. 31 


share Carnaco Equipment for each share held. c—One share 


1. e—One half share Hugoton Production for each share held; payment restrained by Federal 


f—One share Paatican Co. common for each share held. g—Paid 10% in stock January 30 and December 30. *h—One share of Dorset Fabrics 
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News and Opinions on Active Stocks 
























“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Home Products A 


Selling at 24, stock offers a 6% 
yield plus unusual diversification for 
a drug issue. (Pays 10¢ monthly, plus 
25¢ extra this yr.) Indications are 
that full-year net will compare favor- 
ably with the record $2.46 a share re- 
ported in 1946 ($1.72 was earned 
last ygar). The first nine months of 
1948 produced $1.80 per share, which 
compares with $1.33 for the same 
1947 period. Most of the improve- 
ment over last year’s results was 
registered in the company’s food divi- 
sion, which accounts for 25 per cent of 
sales, and to a lesser extent in the 
drug division, which furnishes about 
58 per cent of volume, mainly in the 
ethical line. Among the company’s well 
known products are Kolynos tooth- 
paste, Anacin and BiSoDol; Clapp’s 
baby foods ; and Duff's mixes. 


American Light & Trac. 6% Pref. * 

At current prices fractionally above 
33 there is little incentive for con- 
tinued holding. SEC recently au- 
thorized company to borrow $15 
million and thereby provided the 
“key” to unblocking the recapitaliza- 
tion plan. The proceeds therefrom 
will be applied to the retirement of 
the preferred stock at $33 per share. 
Previously directors had been unwill- 
ing to approve an offer to buy in the 
preferred because they believed it 
might “create director liability” in 
view of pending litigation. 


*Over-the-counter stocks not rated. 


American Woolen CH 

Extremely liberal yield on regular 
dividend aloné reflects speculative 
character of the stock; recent price 
39. (Pays $6 an., plus extras.) Re- 
capitalization in 1946 led to resump- 
tion of common dividends after 25- 
year lapse. Payments in 1947, in- 
cluding two extras of $2 each, totaled 
$10 per share. Only a single extra of 
$2 was paid this year, in September, 
thus lowering the 1948 disbursement 
to $8. Earnings in the first nine 
8 


months of 1948 were only moderately 
below the comparable 1947 period, 
but larger working capital require- 
ments necessitated retention of a 
larger percentage of earnings. High- 
er wool prices and increased labor 
costs indicate that there will be a 
further narrowing of profit margins. 


Balt. & Ohio pfd. D+ 

Despite dividend resumption, shares 
remain distinctly speculative; recent 
price 22. After a lapse of 16 years, 
directors will pay a $1 dividend on 
the non-cumulative preferred on De- 
cember 22. Under the terms of the 
1944 debt adjustment, an equal sum 
will have to be. paid into the sinking 
fund since annual interest charges are 
still above $20 million. Net income 
in the first 10 months of this year 
was more than three times above the 
like 1947 period. Recent freight rate 
increases will add about $71 million 
to annual gross revenues. An im- 
provement program has resulted in 
more efficient operations, but continu- 
ance of regular preferred dividends 
is by no means assured. 


Celanese B+ 


Stock offers longer term growth 
prospects plus liberal income; price, 
31. (Pd. $1.60 so far in 1948.) Sales 
in the current year are expected to 
reach an all time high of $230 million 
or 27 per cent higher than the $181 
million of business transacted in 
1947. Cost of postwar expansion 
program is placed at $100 million to 
$110 million, and it is expected that 
by the close of 1948 more than half 
of the company’s required raw ma- 
terials will be produced in Celanese 
plants. On October 1, $25 million was 
borrowed under a standby credit 
agreement with 14 banks, the funds 
to be used for plant investment and 
for working capital purposes. Net 
per share in the nine months to Sep- 
tember 30 was equal to $4.99 com- 
pared with $2.60 in the like 1947 
period. But with the pace of the tex- 





lee 


Opinions are based on data and information regarded 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page, 


tile industry perceptibly slowing, next 
year’s results may not equal the fig. 
ures expected for the full year 1948. 
(Also FW, June 16.) 


Curtiss-Wright C 
- Shares—now around 8—are dis- 
tinctly speculative and occupy a cor- 
siderably less advantageous position 
than other issues in the same field, 
(Pd. $2 this year.) Recently a con- 
tract covering the production of & 
Curtiss F-87 multi-jet fighters was 
cancelled by the Air Force. While 
the program totaled $80 million, 
only about $1.5 million had been 
authorized for tooling. However, the 
Air Force has announced that sub- 
sidiary Wright Aeronautical is en- 
gaged in the development of a new 
engine which powers a propeller by 
means of a gas turbine. This engine 
will be known as the T-35 Typhoon 
and is being designed for the Boeing 
B-52 bomber. Unfilled orders of the 
company September 30 were $134.2 
million as compared with $146.5 mil- 
lion on June 30. 


Detroit Edison B+ 

Fairly priced at 20, stock has ap- 
peal as income issue. (Pays $1.20 
an.) The company is offering $47 
million of 3 per cent convertible de- 
bentures through rights to stockhold- 
ers of record November 10, on the 
basis of $100 of debentures for each 
15 shares held. Rights expire on De- 
cember 1. The debentures are con- 
vertible from December 1, 1950, to 
June 1, 1958, at a price ef $20 per 
common share. The company’s 1948 
earnings are estimated at $1.46 a 
share vs. $1.59 a year ago, but the 
current year estimate does not fully 
reflect a $5 million revenue increase 
effected last July, and an additional 
$6.3 million of rate increases are 
pending. The remaining Edison com- 
mon shares held by American Light 
& Traction have been sold at a price 
of $20.12%4 a share. (Also FW, 
Sept. 15.) 
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Fruehauf Trailer B 


On the basis of the newly inaugu- 
rated $2 dividend, at a current price 
of about 23 this “business cycle” 
stock yields 8.69%. (Paid $1 in 1947 ; 
$1.25 thus far 1948; now on $2 an- 
nual basis.) The increase in the 
fourth quarter dividend to 50 cents 
from the previous 25 cents marks 
the beginning of a $2 annual rate, ac- 
cording to officials. Increased vol- 
ume of business had previously re- 
quired additional plant and conserva- 
tion of cash, but the company now 
feels that its improved position justi- 
fies larger dividend disbursement. 


Garrett Corp. C+ 

Shares represent a growing avia- 
tion specialty company; recent price, 
11. (Pays 25¢ qu.) Through four 
operating divisions, the company pro- 
duces specialized electrical controls 
for aircraft, cabin superchargers and 
air conditioning units; supplies air- 
craft engineering service to aircraft 
accessory manufacturers; and whole- 
sales tool, steel and hardware sup- 
plies to southern California industrial 
concerns. As of September 30, back- 
log of the company’s principal manu- 
facturing subsidiary (AiResearch 
Manufacturing Company) was $11 
million, principally for military busi- 
ness, and another $2 million in orders 
was subsequently received. Net for 
the fiscal year ended June 30 was 
equal to $2.65 a share vs. $2.06. Sole 
capitalization comprises 524,370 com- 
mon shares. 


B. F. Goodrich B 


At 60, stock is priced at only 4 
times earnings and represents one of 
the stronger issues in the rubber 
group. A special dividend of $1.50 
has been declared, bringing total 1948 
payments up to $5.50 vs. $5 paid last 
year. Goodrich recently opened a new 
$6 million research center for the 
development of insecticides, herbi- 
cides and new rubber uses. Passen- 
ger car tires with treads made of the 
new “cold” type synthetic rubber are 
in production but will not be gener- 
ally available until 1950. However, 
the greater abrasive resisting quali- 
ties of the new type are expected to 
result in the conversion of all of the 
government-owned synthetic plants to 
this process. Volume production of 
plastics materials and synthetic resins 
is planned by the company during 
1949. (Also FW, Aug. 25.) 


DECEMBER 1, 1948 


Haloid Co. . 


Shares are regarded as speculative, 
at 21, despite potentialities of new 
reproduction process. (Pd. 90¢ last 
year, 75¢ so far this year.) A new 
fast drying printing process called 
“Xerography” has been developed by- 
the company to reproduce documents, 
charts and various business forms 
and print them on different surfaces. 
The first application of the process 
will be a business copying machine 
made by Haloid. The company also 
manufactures photographic papers, 
negative materials, photo-copying 
machines and microfilm projectors 
for photographers, government de- 
partments and financial institutions. 
In the nine months to September 30, 
earnings jumped sharply to $2.45 a 
share vs. 51 cents in the prior com- 
parable period. 


*Over-the-counter stocks not rated. 


Kayser (Julius) B 

Now at 15, stock is one of the bet- 
ter issues in a speculative group. 
(Pd. $2 in °48, $1.50 last year.) 
Disclosing that October net ran below 
a year ago (about 27 cents a share 
vs. 36 cents), President Mueller re- 
cently expressed pessimism regarding 
the outlook for the textile industry. 
Overstocking of hosiery and women’s 
wear at the retail level has resulted 
in reduced consumer purchases. Fur- 
thermore, the glove division is show- 
ing signs of weakness, and inven- 
tories of nylon raw material and wool 
undergarments are now substantially 
above year-ago levels. However, a 
stabilizing factor in the industry pic- 
ture is the widespread use of such 
raw materials as nylon and rayon 
which fluctuate far less in price than 
silk formerly used. (Also FW, June 
16.) 


Libbey-Owens-Ford B+ 


The shares (now 46) are well 
situated in view of prospective de- 
mand from the auto and building in- 
dustries. (Pd. $3.50 in ’48; $3 in 
’47.) Improvement in manufacturing 
efficiency as a result of plant im- 
provement is cited as enabling the 
company to maintain prices at close 
to prewar levels. Demand for pol- 
ished plate glass and window glass 
for the building. industry and safety 
glass for automobiles continues un- 
abated, and a growing volume in in- 
sulated glass is indicated. Last 
month, a consent decree was entered 


against the company and other major 
glass producers which permanently 
prohibits further acquisition of any 
glass manufacturing plants. Also, cer- 
tain patent information must be di- 
vulged to all applicants, and restric- 
tive agreements with foreign glass 
companies were ordered canceled. 


Lorillard Coe 

Stock is suitable for income ; priced 
at 21. (Pays $1.00 an., plus 50¢ year- 
end extra.) Largest contributor to 
earnings is Lorillard’s Old Gold ciga- 
rette which occupies fifth place in 
over-all industry sales. July price in- 
crease on cigarettes and later increase 
on its Muriel cigars have improved 
company’s profit margins. Accept- 
ance of the new king-size Embassy 
cigarette has been encouraging and 
distribution was recently effected in 
the New York metropolitan area. 
Sinking fund operations retired $320,- 
000 of the debenture 3s on October 1, 
and company has indicated that it is 
contemplating retiring the debenture 


5s and short term bank loans. (Also 
FW, Mar. 2.) 


Mack Trucks B 

Price of 14—ws. year’s high near 
28—discounts much of the deteriora- 
tion in the heavy truck field, but near- 
term outlook remains unimpressive. 
(Paid 1948 $1 on new stock and $1 
on old stock.) Directors of this heavy 
truck maker announced that no fur- 
ther dividend payments are contem- 
plated this year following that made 
September 30. Officials indicated that 
business was becoming “spotty” and 
third quarter earnings amounted to 
only a third of the amount reported 
by the company for the comparable 
1947 quarter. 


Radio-Keith-Orpheum C+ 

Stock is speculative, but price of 
7¥% ts little over one-fourth the 1946 
high. (Pays 60¢ an.) Under anti- 
trust consent decree, company will 
split into producing-distributing and 
exhibiting entities, with shares of 
both going to RKO stockholders. 
President Depinet, observing that 
from an administrative standpoint 
each division “has had its own man- 
agement and staff,” believes separa- 
tion will be comparatively simple. 
Trade difficulties cut first-half net to 
49 cents from $1.30 per share a year 
before, but some recovery is likely, 
at least in 1949, 
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No Unif ormity In 
Stock Group Declines 


Some categories have experienced little shrinkage 
from the year’s highs, while others show extensive 


declines. In most cases the reasons are apparent 


epee stock market declines car- 
ried a number of issues, as well 
as entire groups, to new low levels 
for the year. On the other hand sev- 
eral important common stock groups, 
notably the automobile, coal, metal 
mining, smelting, radio and _ ship- 
building issues, at their low prices of 
the post-election decline, were nearer 
their top prices of the year, percent- 


agewise, than to lows established - 


earlier in the year. In most cases the 
reasons were not far to seek; in fact 
the explanations generally were ob- 
vious. 

Highlighting an analysis of the 
behavior of the many groups shown 
in the tabulation—which is based on 
Standard & Poor’s indexes—is the 
fact that high grade common stocks 
at their average prices for the week 


ended November 17° were only 7.7. 


per cent below the year’s high, while 
low priced common stocks were 21.9 
per cent under the year’s top for the 
group. 

In each case, incidentally, the 
November setback stopped short of 
the averages touched in February, 
with the high grade issues escaping 
new lows by the wider margin. For 
the latest week, which marked some 
recovery, this group presented a bet- 
ter picture than the more speculative 
list. The results, in fact, carry their 
own argument in favor of investor 
selection of well established issues of 
determinable quality. 


Election’s Impact 


All groups, naturally, felt the im- 
pact of disappointed selling following 
the election. But the automobile in- 
dustry, for one, does not anticipate 
that continuation of the present ad- 
ministration, even with the latter’s 
stronger influence in Congress, will 
adversely affect production or sales 
of automobiles. With new cars rolling 
from assembly lines making no great 
dent in the backlog of waiting de- 
mand, sales of automobile makers ap- 
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pear likely to remain high for an in- 
definite period. While margins per 
car may be pared somewhat, aggre- 


gate earnings give every promise of 


remaining substantial. The automo- 
bile group reflected this broad view 
of the prospect. At the low of the 


setback it was less than 12 per cent 
below the year’s high, set in June, ang 
at no time crossed the half-way mark 
toward the year’s low. At the end of 
the latest week tabulated the grow 
averaged 12.6 per cent above the 
year’s lows. . 

Percentagewise the best showing 
was made by the shipbuilding, cop. 
per and radio shares, with the coal 
and lead-and-zinc miners well up in 
the van with them. Demand for metals 
continues to tax the supply, and with 
Government stockpiling plans threat- 
ening further pinching of supplies 
available to consumers, prices are 
stiffening and further profit expan- 


sion is anticipated for the metdiy 


miners and smelter shares. 
Please turn to page 26 


How the Stock Groups Have Acted This Year 
(1935-39 Average = 100) 


1948 Range—————_,, 
High Low 


ig 
151.2 June 
131.5 July 
263.2. Mar. 
340.6 May 
133.9 June 
138.8 June 
137.7 June 
136.9 July 
295.4 July 
116.6 July 
119.6 Jan. 
77.7 May 
143.4 July 
263.4 May 
106.8 May 
109.6 May 
288.4 June 
101.2 July 
132.9 June 
130.9 June 


Agricultural Machinery .. 
Aircraft Manufacturing .. 
Air Transport 

Alcoholic Beverages 
Automobi 

Auto Parts & Accessories. 
Building Materials 
Chemicals 

Coal 

Confectioners 

Containers (Glass) 
Containers (Metal) 
Coppers 

Cotton Textiles 

Drugs & Cosmetics 
Electrical Equipment .... 
Fertilizers : 

Finance Companies 

Floor Coverings 


Lead & Zinc 
Leather 

Machinery 

Metal Fabricating 
Mining & Smelting 
Office Equipments 
Oils 


136.0 Jan. 
134.0 June 
138.8 June 
94.2 June 
156.2 June 
202.1 June 
323.4 June 
159.0 July 
164.9 June 
117.3 June 
164.7 June 
202.4 June 


Paper Manufacturing .... 
Printing & Publishing ... 
Radio 

Railroad Equipments .... 


h 

Soaps and Vegetable Oils. 
Soft Drinks 

Steels 
Sugars 
Textiles & Apparel 
Theatres (Motion Picture) 
Tires & Rubbers 
Tobacco Products 
Woolen Goods 


108.8 June 
272.1 June 
181.5 May 
195.7 Oct. 
83.1 Jan. 
198.1 July 


143.7 June 
129.5 July 
101.6 June 
136.0 June 


121.4 June 
162.3 May 


365 Industrials 
20 Railroads 
31 Utilities 
416 Combined 


High Grade Common .... 
Low Priced Common .... 


Per Ct. Per Ct. 
Below Above 


Low 
9.7% 
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151. 


337.3 
106.2 
130.6 
116.3 
132.4 

93.3 
224.6 
144.7 
174.3 

78.9 
148.6 


126.1 
108.0 

94.1 
120.2 


112.0 
126.7 
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Note: Table baséd on Standard & Poor’s Corporation’s compilations. 
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eaving some of its youthfulness © 
behind, the frozen food industry 
is beginning to settle down to busi- 
ess now that a small army of shoe- 
string operators has been frozen out. 
Soon after the war, the lure of quick 
profits brought in several hundred 
firms which had little to contribute to 
he industry saye a zeal for buying 
heap merchandise which was packed 
and quick-frozen regardless of grade. 
Such methods could not help but in- 
erfere with consumer acceptance, and 
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9.7% Bwith the piling up of a huge surplus 
1 [§during the latter part of 1946 when 
2.6 [the industry miscalculated and over- 
- produced, some 50 per cent of the 
76 (700 or more firms then packing fro- 
8.0 [zen products were eliminated, many 
. deservedly so. 

4 Dominant Firms 

: Leading companies in the field to- 
8. day are those with other long-estab- 
2. lished food lines. General Foods, for 
$ example, markets the well known 
3 Birds Eye brand ; Stokely-Van Camp, 
Ms second largest producer, has its 
bi Honor brand. Pacific American Fish- 
2 eries has a controlling interest in the 
3 Cedergreen Frozen Pack Corporation 
0 of Wenatchee, Wash., which in turn 


owns 93.6 per cent of Polar Frosted 
Foods of Seattle. Standard Brands 
does a substantial business with in- 
stitutional customers, such as hotels, 
restaurants, and bakeries (iced fill- 
ings) mostly in the East while Libby, 
McNeill & Libby has recently begun 
large-scale production of frozen 
fruits and vegetables. Swift & com- 
pany is making quick-frozen sandwich 
steaks and hamburgers. 


terested in quick-frozen fruits, vege- 
tables and poultry as well as fish and 
other seafood; Atlantic Coast Fish- 
eries and Gorton-Pew Industries are 
in the business likewise. One of the 
larger frozen food companies is over- 
the-counter Deerfield Packing (Sea- 
brook Farms brand) ; comparatively 
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Booth Fisheries Corporation is in- © 


ealthier Growth 
or Frozen Foods 


ndustry as a whole is making comeback following 
iquidation of huge 1946 surplus and elimination of 
numerous small firms which were out for quick profits 





Westinghouse Electric Frozen Food Refrigerator 


small is Vacuum Foods Corporation 
of Boston, Mass., and Florida, which 
produces Minute Maid frozen orange 
juice. The Hawaiian Pineapple Com- 
pany of Honolulu first introduced its 
“frozen fresh” Dole pineapple in con- 
tinental U. S. in August 1946 and 
has since been doing a satisfactory 
volume of business with this new and 
supplementary item. 

The frozen food industry, which 
so far seems to have been undersold 
to the American public, appears to be 
in about the same position as was the 
canning industry early during the 
present century when public preju- 
dice against tinned foods had to be 
overcome. Today, food in tin cans and 
glass jars is commonplace, but frozen 
foods still are a little unusual in 
numerous sections. Better packing 
methods and standardization of brands 
were two factors which helped over- 
come public prejudice against canned 


Some Leaders Among 





foods and it looks as though quick- 
frozen foods are passing through the 
same experience. National adver- 
tising is doing its part, a voluminous 
“Frozen Food Cook Book” made its 
appearance about three months ago, 
and the National Wholesale Frozen 
Food Distributors have set aside a 
Frozen Food Educational Fund to 
promote and increase public accept- 
ance and per capita consumption. 
However, a sufficient number of 
housewives and households buy 
frozen foods to account for several 
hundred million packages a year. 
The upward growth for some prod- 
ucts has been swift. Recently it has 
been frozen orange juice concentrate 
sales which have been soaring; from 
50 million six-ounce cans last year, 
purchases are expected to reach 195 
million this year, or at about the 
same volume level as quick-frozen 
green peas. Other fairly new prod- 
ucts which have been coming into 
vogue are quick-frozen corn on-the- 
cob, various sea foods and Swift’s 
sandwich steaks. Meanwhile the 
number of retail stores which carry 
frozen foods has rocketed from 
12,000 about three years ago to an 
estimated 95,000 as of today. One 
of the newest chains to turn to frozen 
foods as a consumer staple is Safeway 
Stores, second largest in its field. 


Typical Products 


Companies such as General Foods 
which have been handling well es- 
tablished frozen food brands find 
their volume in this field increasing 
year after year. For General Foods, 
1947 sales of Birds Eye Frosted 
Foods were the highest on record 
despite “unusual problems of pro- 
duction and distribution” arising 
from the general over supply, dealers 
stock having become clogged with 
lower quality items. With introduction 
in recent months of wider lines of 
fresh-frozen meats and sea foods, the 
entire basis of food distribution has 
been broadened and a much greater 
variety of goods made accessible both 
in and out of season. 


Frozen Food Producers 


Fiscal Sales *Divi- 
years --(Millions)—, Earned per Share- dends Recent 
Company ended: 1946 1947 1946 1947 1948 Price 
Deerfield Packing ...... Feb. 28 a$14.8 a$13.3  a$0.10 a$0.51 None 5 
General Foods ........ Dec. 31 336.9 431.5 3.79 3.19 $2.00 39 
Pacific Am. Fisheries.. Feb. 28 a5.6 a9.4 a2.01 a4.89 1.50 14 
Stokely-Van Camp May 31 b107.0 695.1 b7.02 b1.97 1.00 11 
*Paid or declared to November 23. a—Fiscal years ended February 28-29 of following year. b— 
years ended May 31 of following year. 
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The World While timid investors 
In Which 2nd speculators may 
i have considered Presi- 
We Live 


dent Harry S. Tru- 
man’s re-election the crack of doom, 
level-headed persons realize that it 
was just another election with a sur- 
prise ending. During the pre-election 
period the hopes of many had been 
raised that we would have a change 
in the Administration. But when the 
professional poll takers, political cor- 
respondents and radio commentators, 
as well as a majority of the newspa- 
pers, miscalculated the sentiments of 
the voters, the hopes of these individ- 
uals who sought a Republican victory 
turned to bitter disappointment, re- 
sulting in a psychological reaction 
that played havoc with the security 
markets. 

Now sufficient time has elapsed for 
a more sober and intelligent appraisal 
of the near future and it would ap- 
pear that the outlook is not as dreary 
or calamitous as it seemed to be the 
day after election last month. 

While an extension of social re- 
forms is almost certain, these need 
not be as drastic as it sounds, and 
there is every reason to believe that 
any proposed social legislation will 
be within the framework of our free 
enterprise system. In a recent state- 
ment the President assured the people 
of his sincere desire for continued 
prosperity, which in itself is an in- 
dication that he will endeavor to pilot 
the ship on an even keel. 

Had Governor Dewey been placed 
on Capitol Hill it is very likely that 
he would have followed a program 
similar to that expected of the new 
Democratic administration, for he 
was committed to expansion of social 
security, maintenance of high wages 
for labor and continued high prices 
for farmers; but many people thought 
that he would be a more capable ad- 
ministrator than Mr. Truman and 
would bring about greater economy 
in the cost of running the govern- 
ment. As for unity, which was the 
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keynote of Dewey’s campaign, we 
already enjoy cooperation between 
the political parties. 

We have lived with a Democratic 


Administration for 16 years, and 
must do so for at least another four 
years. While its policies have not al- 
ways been in conformity with the 
viewpoints of the conservative ele- 
ment, nevertheless we cannot deny 
that business generally has prospered. 
And under such favorable conditions 
the conservatives cannot expect to 
gain control of the Government. Poli- 
tics in itself is not the common de- 
nominator of a nation unless that 
nation turns so radical that its indus- 
trial mechanism is rendered com- 
pletely ineffective. 

What is most important to under- 
stand at the present time is that we 
are living in a dynamic world in 
which our concepts of social respon- 
sibility are changing and that we 
must adapt ourselves accordingly. 
Happily, though, we can accept these 
facts with the confidence that there 
is no room in our economy for to- 
talitarianism and that there is no ‘sig- 
nificant sentiment among our people 
for Communism. This was proved 
beyond a doubt by the insignificant 
number of votes cast for Henry Wal- 
lace. 

The United States is not such a 
bad place in which to live, espe- 
cially when contrasted with the con- 
ditions under which other peoples 
exist both in Eastern and Western 
countries throughout the rest of the 
world. But we must not rest at ease 
with this knowledge. It is important 
that we continue to watch the party 
in power so that we can construc- 
tively challenge the methods it is em- 
ploying in handling our national af- 
fairs when those methods tend to 
threaten the cause of freedom. 
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Wall Never has there been a po- 
Street _ litical campaign, within my 
Myth experience of more than 


_ half a century, in which one 

of the contending parties did not 
single out Wall Street as a target, 
calling it by one name or another— 
the home of vested interest, the 
prince of greed, or the money 
changers who should be driven out 
of the temple. 

There were times in American his- 
tory when there was some truth to 
such allegations—for example, dur- 
ing President Ulysses S. Grant’s ad- 
ministration when Jay Gould and Jim 
Fisk maliciously manipulated the gold 
market to the detriment of the coun- 
try. And in later years when Wall 
Street encouraged tremendous pyra- 
miding of capital and monopolistic 
trust formation, which resulted in the 
“trust-busting” era of President 
Teddy Roosevelt. 

But in recent years, and especially 
throughout the administration of the 
late President Franklin D. Roosevelt, 
the power of Wall Street has been 
effectively curtailed by the Securities 
and Exchange Commission, the Fed- 
eral Reserve Board and other Gov- 
ernmental regulatory agencies. That 
Wall Street is an ogre always schem- 
ing against the welfare of the people 
is now largely known for the myth 
it is. Wall Street today could be 
called a Main Street of America 
where more than 15 million investors, 
small and large, buy and sell securi- 
ties. It serves as a national market 
for the financial interests of the 
people and its arteries extend to every 
corner of the nation. The functions 
of Wall Street are tremendously im- 
portant to our economic welfare, and 


-the more we understand the role of 


the financial district the more effec- 
tively can it contribute to national 
prosperity. Without the central 
market that Wall Street provides for 
us it would become extremely diff- 
cult to raise new capital for the 
growth of the country. 
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Convertible Issues 
Growing in Number 


Fixed rates of return provide insurance against mar- 


ket decline, and conversion allows full participation 


in advances. Details of some of the major issues 


t the close of World War II 
many American corporations 
embarked on substantial construction 
programs to meet the needs of their 
expanded post-war markets, and con- 
siderable new financing has been 
necessary to obtain the funds to im- 
plement these plans. No problems 
were met in floating new issues until 
the fall of 1946 when the break in the 
stock market made the sale of com- 
mon stock offerings difficult, and this 
condition has continued in varying 
degree up to the present time. 


Managements Wary 


With common stock impracticable 
for new financing, industry has 
turned toward debt and preferred 
stocks. Interest rates are low and 
thus it has been possible to carry on 
such flotations at favorable interest 
costs. Sound companies, however, 
are wary of the leverage created in 
their financial structures by senior 
securities and have tended to favor 
convertible bonds, debentures and 
preferred stocks, so that the leverage 
factor will become smaller over a 
period of time, and the worth-to-debt 


ratio lifted to a conservative figure 
as conversions are effected. 

Weak companies and units operat- 
ing in cyclical industries frequently 
also are attracted by the conversion 
device because it is a method of 
“sweetening” an issue which would 
not sell as well without the pro- 
vision. While advantageous for the 
company, an investor must analyze a 
prospective purchase in this light and 
consider whether the issue he con- 
templates buying is _ intrinsically 
worth its price or whether he is 
merely speculating on the common 
stock of the company via the con- 
vertible security. A slight premium 
is usually warranted for a convertible 
issue ; however, large premiums rais- 
ing prices well above call and reduc- 
ing yields to the point where only a 
nominal return is received, should be 
avoided. 

Utilities have used convertible de- 
bentures as a means of raising new 
capital quite extensively since 1945, 
and railroads and industrial corpora- 
tions occasionally have floated such 
bonds. As a group, the highest qual- 
ity convertible debentures have been 


those of the utilities, who have sold 
several “A” rated convertible securi- 


ties. Three issues listed below fall 
into this prime classification e. g., 
American Tel. & Tel. 234’s of 1957, 
Consolidated Edison 3’s of 1963, and 
Consolidated Gas Electric Light & 
Power 2%4’s of 1962. 

In many cases convertibility has 
been added to the features of a pre- 
ferred stock to allow rapid and suc- 
cessful sale of a low coupon pre- 
ferred issue in a period of poor mar- 
keting conditions. Among the top 
grade convertible preferred stocks are 
Dow Chemical $3.25, General Mills 
$3.38, Johns-Manville $3.50 and 
Melville Shoe $4.00. 


Basic Attraction 


The basic attraction of convertible 
issues is their profit possibility with 
a minimum of risk. Although less 
vulnerable to market price declines 
to the same extent as are common 
stocks, convertible preferreds and de- 
bentures nevertheless put holders in 
a position to benefit from any sub- 
stantial rise in common share prices. 
While safety of the entire principal 
invested is not assured, convertibles 
will not fall below the point around 
which other bonds and preferred 
stocks of comparable quality would 
resist selling pressure. 

Investors considering such issues 
for investment should survey the 
limitations of the conversion feature. 
Frequently these provisions change 
with the passage of time, calling for 
exchanges into progressively smaller 
numbers of shares or the setting of a 
time limit on the security’s converti- 


Selected Major Convertible Bond and Stock Issues 


BONDS 


American Tel. & Tel. 234’s, 1957........ 
Consolidated Edison 3’s, 1963........... 
Consol. Gas. Elect. Lt. & Pwr. 234’s, 1962 
Continental Diamond Fibre 4’s, 1960..... 
Public Service of Indiana 234’s, 1962.... 
Walworth Company 334’s, 1976.......... 
Westinghouse Electric 2.65’s, 1973....... 


PREFERRED STOCKS 


American Cyanamid $3.50.............. 
Armco Steel $4.50...............ceceeee 
Armstrong Cork $4.00................. 
Burlington Mills $3.50 2nd............. 
Commercial Credit $3.60................ 
Dow Chemical $3.25................... 
General Mills $3.38...................-. 
Johns-Manville $3.50.................. 
, 6k rer 
Twentieth Century-Fox $1.50.......... 
Worthington Pump $4.50.............. 





—Upon ent of $400 cash; privilege expires Dec. 31, 1955. 
7 eee anal ° f—Upon payment of $15 cash. 


e—Privilege expires May 1, 1956. 
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Common Recent o——Bonds or Preferred Stock, 
hares — Value Price Conversion Present 
Received in in of ointof —Range 1948— Call Recent Current 
Conversion 8common Common Common High Low Price Price Yield 

ee aemia base al0 $1,110 151 151 117. 106 107 111 2.5% 
phd Fea de ae 40 920 23 27 111 106 102 108 28 
Mean asatga tales b163%4 1,000 60 62 109 103 101 103% 2.4 
Oy. Mi Siale efagraaae 3 c71 633 9 14 104 100 103 100 4.0 
Palate © ealtnee 50 1,050 21 21 109 98 103 106 2.6 
etait cet e55 495 9 16 98 85 105% 90 3.6 
Povey eee UE Rone 30 720 24 33 102 99 104 100 2.6 
Pe MS nt Ss Oe 2.35 89 38 41 107 95 105% 98 3.6 
SoS ete « 2.55 64 25 36% 102 90 104 93 48 
sis SINR EME AS * 2.00 94 47 54 115 103 105% 108 3.7 
Say ey eee 4.00 72 18 20% 100 80 105% 81 4.3 
carbines « ee 1.75 86 49 56 104 . 90 106 98 3.7 
its sa. la era ence 2.10 99 47 48 107 90 105% 101 3.2 
ah a eaels Wepre 2.00 100 50 52 108 97 104 104 3.2 
Ea ee £3.00 104 38 * 41 114 +101 102 108 §=3.2 
Pee elaine wine 5.00 110 22 22 IZ3 103 105 110 3.6 
CAO ene peekte 1.25 25 20 2614 37 32 35 33 4.5 
oa deme teks 3.68 54 15 19 94 70 100 70 «6.4 

b—Until $8,000,100 has been converted, then 15 shares. c—Upon payment of $6 cash. 
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bility. Call prices must also be stud- 
ied, bearing in mind that a corpora- 
tion may force the conversion of an 
issue which is selling well above its 
call price because of the conversion 
feature. In many instances call 


prices are also subject to a downward 
scale at specified dates. 

The recent market decline has low- 
ered the prices of most convertible 
preferreds below call and careful selec- 


tion may bring satisfactory apprecia- 





tion as well as an ample return. Most 


_ high grade convertible bonds have 


remained above their call prices, al- 
though the premiums at which they 


sell above call prices usually are 
slight. 


Chesebrough—A Curb Blue Chip 


Above-average earnings record of 65-year dividend 
payer extends back many years. Shares provide an 
attractive return around 6 per cent, at current price 


——— selling around 58, 
shares of Chesebrough Manu- 
facturing Company, Consolidated, af- 
ford the attractive yield of 6 per cent, 
a return which is particularly inter- 
esting in view of the company’s long 
above-average earnings record and 
the fact that it has paid dividends in 
every year since 1883—a matter of 
65 years. 

Incorporated in 1880 to take over 
a business already in operation, 
Chesebrough continued as a subsidi- 
ary of the old Standard Oil Company 
of New Jersey until the dissolution 
in 1911, when the shares were dis- 
tributed to Standard stockholders. 
Its original product, a petroleum jelly 
trade-named Vaseline, gradually was 
joined by a long line of other petro- 
leum items, all bearing the Vaseline 
trade mark, among them hair tonics, 
camphor ice, lip salve and various 
medicated products. New items are 
added right along as they issue from 
the Chesebrough research laboratory. 


Earlier Expansion 


In 1922, in order to protect the 
supply of its essential raw product, 
which is Pennsylvania crude oil, 
Chesebrough purchased several rela- 
tively small oil companies, and con- 
nected the wells with the Chese- 
brough plant. During the interven- 
ing quarter century it has found little 
practical use for this subsidiary sup- 
ply but has refined and marketed it. 

With the expansion of the oil in- 
dustry in recent years, and the tech- 
nological advances made by the indus- 
try, Chesebrough found itself inde- 
pendent of Pennsylvania crude. Early 
this year it began divesting itself of 
the company-owned wells. All of the 
14 


physical properties of two of the com- 
panies have been sold this year, and 
the remaining assets are expected to 
be disposed of over the next several 
months. While technically an item of 
non-recurring income, the proceeds 
of the sales will not be incorporated 
in Chesebrough’s 1948 or 1949 in- 
come figures, but will be added to 
surplus and then distributed direct 
to the stockholders. Inclusion of the 
item as income would distort the 
company’s earnings picture. 
Foreign Distribution 

Since 1873, Colgate-Palmolive- 
Peet and its predecessors have held 
the sole domestic distribution rights 
to Chesebrough’s Vaseline products. 
Foreign distribution, which is be- 
coming of increasing importance in 
the companys’ operations, is carried 
on by the parent corporation or 





Chesebrough Manufacturing 





Earned 

Per Divi- —Price Range— 
Year *Sales Share dends High Low 
1929... NLR. $529 $2.60 84 —52 
1932... N.R. 2.66 260 36 —21% 
1937... N.R. 269 280 49%4—38%4 
1938... N.R. 213 2.60 51%4—38% 
1939... N.R. 3.15 240 52 —43% 
1940... $3.45 2.54 240  4634—38 
1941... 3.35 2.51 2.40 44 —30 
1942... 413 2.78 220 33%4—28% 
1943... 6.09 3.13 2.20 42 —32 
1944... 727 295 220 48 —38% 
1945... 8.55 3.36 240 58 —44%4 
1946... 8.08 “ 5.84 310 88 —56% 
1947... N.R. 491 3.25 77%—70 
Interim: 
1007 2. - RR. a a oes ae 
1948... N.R. N.R.a$3.50 b70 —54 
~ *In millions. _a—Includes final 1948 payment, 
$1.25 payable December 20. b—Through No- 


vember 23. N.R.—Not reported. 





through its British subsidiary, organ- 
ized in 1940, which handles sales in 
Great Britain and to countries in the 
sterling bloc. Shipments to those 
areas cannot well be made from the 
United States because of exchange 
regulations and restrictions, The 
Overseas operations set a new sales 
record in 1947, and while nothing 
has been disclosed officially it is un- 
derstood that a new record may be 
established this year. 

Unlike many companies in the 
drug specialty field, Chesebrough in 
1947 showed a gain in sales over 
1946. Most of its products enjoy 
a rapid turnover and retailers did 
not overstock in 1946 following the 
end of wartime restrictions, nor was 
there any great liquidation of war- 
time surplus stocks. 


Sales Satisfactory 


Sales this year have not been re- 
ported—Chesebrough issues no in- 
terim statements of any kind—but 
it is understood they compare satis- 
factorily with 1947. New packaging 
machinery, installed in 1947 and 
placed in operation this year, has 
increased operating efficiency and 
checked the rising trend of unit costs. 
However, net this year will reflect 
te some extent the higher costs of 
raw materials, other supplies and 
labor, but with dividends this year 
exceeding the 1947 total by 25 cents 
per share, it may be assumed that no 
major variation will be noted. 

Chesebrough’s financial position is 
strong. Current assets at the end of 
1947 totaled $7.2 million, vs. $1.6 
million current liabilities, a working 
capital ratio of 4.5-to-1. There is no 
long term debt and the company’s 
sole outstanding issue consists of 
306,507 shares of $10 par capital 
stock. The shares are traded on the 
New York Curb Exchange, and 
easily rank among the “blue chips” 
on that board. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


News background has not been favorable to advancing share 


prices, but liquidation has been small. Present market levels 


discount greater earnings shrinkage than is in prospect 


While the market appears to have gotten over 
its initial shock at the election results, some of the 
subsequent news developments have not been to its 
liking, and an additional drag is of course the tax 
selling that always develops during the current 
season. Good stocks statistically are unusually cheap, 
but something more dramatic than the cold figures 
of yields and price-earnings ratios obviously are 
needed to rekindle optimism and furnish the fuel 
necessary to start the market on an upward trend. 


Announcement that President Truman was 
setting up a “team” to devise a program to combat 
inflation did little to improve confidence in the out- 
look. Everyone, of course, would like to see infla- 
tion halted, but what disturbs the market is that 
the Administration seems determined to tackle the 
problem by setting up controls and perhaps by tax 
increases on corporations instead of attacking the 
matter at its root. But if some of the factors that 
have recently made their appearance continue with 
us over the next several months, many members of 
Congress will be reluctant to vote the President 
the economic powers he is expected to seek. 


The half of one per cent decline in the Bureau 
of Labor Statistics’ cost-of-living index figure for 
mid-October, for instance, is the first drop in seven 
months and it is expected that the November 15 
index figure will be somewhat lower. Numerous 
individual price increases still are announced from 
time to time, but a comprehensive price index such 
as the Moody compilation has been moving down- 
ward for a considerable time, standing now at 
about 400 as against a January high of 459. Prices 
at the retail level’ have only begun to be affected 
(textiles are an example), but cuts will become com- 
monplace if signs of buyers’ resistance multiply. 


Unseasonably warm weather over much of 
the country has doubtless been a factor, but it is 
of more than passing interest that retail trade has 
been running below year-ago levels and. observers 
have been inclined to place the blame on shoppers’ 
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unwillingness to pay some of the prices being asked, 
as well as on the weather. With so large a propor- 
tion of the year’s sales total usually concentrated in 
the six weeks before Christmas, failure of the sales 
picture to improve in the period ahead of us would 
indicate that such retailers as department stores 
are facing disappointing earnings results. 


After all these months of “cold war,” the mar- 
ket for some time has paid little attention to the 
fulminations of Soviet officialdom and has become 
insured to the so-called crisis in Berlin. But the 
developments in China are introducing in the for- 
eign situation a new factor that could have market 
reflections, and events in that area seem destined 
for an increasing degree of attention here. 


For the investor in particular and most tax- 
payers in general, there is no likelihood that next 
year will bring either lower tax rates or more liberal 
tax treatment. In light of that prospect, many in- 
vestors may find it advantageous to effect during 
the next few weeks whatever adjustments in their 
holdings seem desirable from a tax standpoint, 
instead of postponing action until after the turn of 
the year. In cases where it seems desirable to 
establish profits, for instance, the investor knows 
now the tax rate that must be paid on profits taken 
this year; the method of treatment of next year’s 
profits is by no means certain. And the seller of 
a security can immediately purchase another issue 
of similar quality and in the same industry, al- 
though of a different company, thereby largely 
maintaining his position. 


The market at prevailing levels discounts a 
considerably greater drop in corporate earnings for 
the coming year than is likely, and at these prices 
good quality income stocks occupy an attractive 
position despite the numerous problems in the cur- 
rent situation. Such issues should be retained by 
investors, and new purchase opportunities will 
appear from time to time. 

Written November 24, 1948; Richard J. Anderson. 
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Bond Pegging 


Federal Reserve support for the Government 
bond market is presumably still available, but 
temporarily at least is no longer needed. As noted 
last week, (page 3), the election results assured 
investors that the pegging policy would be con- 
tinued, with the result that sales in the open mar- 
ket declined sharply in the week ended November 
10. 

During the following week, practically all bond 
issues rose above the support levels and the 
Federal Reserve System was a net seller for the 
first time since late June, disposing of $67 million 
of these obligations plus $147 million of notes, 
certificates and bills; the total decline in holdings 
of Governments was thus $214 million. Reserve 
sales of bills fell sharply below the levels of pre- 
vious weeks, as might have been expected since a 
large part of former public purchases constituted 
reinvestment by banks and others of funds re- 
ceived from liquidation of bonds. The Federal Re- 
serve portfolio of Governments is likely to dip 
further during the weeks ending November 24 and 
December 1, since during each of these periods the 
Treasury will redeem $100 million of maturing 
bills held by the System. This represents a return 
to a policy suspended in mid-September. 


Television Prospects 


Television production in October is estimated at 
more than 100,000 sets, with 95,216 contributed by 
member companies of the Radio Manufacturers 
Association alone. With the weekly production rate 
for the last half of October in excess of 27,000 
sets, the industry estimate for total 1948 television 
output has been raised to 800,000. Based ‘on the 
present anticipated availability of cathode ray 
tubes, two million or more sets are expected to be 
turned out in 1949. This would mean around three 
million television sets in operation or on the mar- 
ket by the beginning of 1950. 

However, it is hardly likely that television will 
crowd out radio in a hurry. One idea now being 
developed is that every member of a family should 
have his or her own personal radio set, with a 
radio in every room. Although the production of 
AM radios this year will fall considerably short of 
the 1947 record, it is still expected to surpass that 
of its greatest prewar year, 1941, when about 13.6 
million radios were manufactured. By the end of 
October of this year, production of all sets num- 
bered nearly 11.8 million, or an indicated rate of 
14.2 million for all 1948. 
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Farm Machinery 


With record and near record crops in 1948, and 
large scale plantings planned for next year, the 
outlook for farm machinery continues good. In 
addition to the favorable conditions resulting from 
large acreages and good crops, farmers have been 
encouraged by the recent election results to expect 
a continuation of high support prices regardless 
of crop abundance. 

Company schedules call for a moderate increase 
in the eutput of farm machinery in 1949 and manu- 
facturers hope that a larger supply of steel will 
be available to permit them to meet demand. The 
June and September price increases are expected 
to enable the farm equipment makers to bring 
down a larger portion of sales to net income. 


Business Population 

The 3.88 million business concerns in the United 
States last June 30 was a new high record, but the 
rate of increase is slackening and the number of 
discontinuances is increasing. The number of new 


' starts in the first half of 1948 totaled 179,000 vs. 


238,000 for the same period last year. The number 
of failures and other closings rose from 86,000 to 
136,000. Although higher than last year, the rate 
of closures is still low, reflecting the favorable 
business conditions which existed during the peri- 
od. Industries showing a net decline included tex- 
tiles, leather and leather goods, furniture, non-elec- 
trical machinery, petroleum, coal, and non-ferrous 
metals. The only major advance to be scored was 
in the construction field. The flattening out of the 
number of business increases was to be expected 
after the sharp post-war rise which filled the gap 
created during the war period, and a continuance 
of the trend toward an increasing number of clos- 
ings seems only natural in view of the sharp rise 
in new businesses in recent years. 


Personal Income 


Increased manufacturing and agricultural output 
combined with sharply rising prices and wage 
rates raised personal income in the United States 
to a record annual rate of $214 billion during the 
third quarter of this year. This is nearly triple 
the figure for 1939. But while profits have roughly 
quadrupled since 1939, dividends have only 
doubled. Although dividends amounted to around 
75 per cent of corporate profits after taxes in 1939, 
they are estimated to have been less than 40 per 
cent in the third quarter of 1948. While the rate 
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in the last quarter probably will be greater, owing 
to year-end extras, a return to the 60 to 70 per 
cent of prewar years is not in early prospect. 


Fuel Oil Prices Drop 


In a surprise move, and an unseasonal one, 
heavy fuel oil prices to industrial and commercial 
consumers have been reduced by 20 to 21 cents 
a barrel in the area stretching from Maine through 
the Gulf section. At the same time motor gasoline 
was upped 0.3 cent a gallon at tank wagon prices, 
with service station prices maintained unchanged. 
An advance in gasoline prices at this time of year 
is unusual, but it will serve to offset to some extent 
the effect on oil company revenues of the lower 
prices on fuel and heating oils. 


Insurance Funds in Business 


Life insurance investments in corporate securi- 
ties have been steadily mounting, and a greater 
total of policyholder funds now are invested in 
this field than any other for the first time since 
1942. On September 30, life company holdings of 
corporate issues exceeded $18.5 billion, an increase 
of nearly $2.8 billion since the first of the year 
and 80 per cent more than prewar. Holdings of 
U. S. Government securities, largest investment 
media since 1942, were in second place in the third 
quarter, totaling $17.6 billion. 

Prior to 1942, corporate stocks and bonds had 
always exceeded Government securities in life com- 
pany holdings, and since 1935 stocks and bonds 
have exceeded mortgage holdings. With the pur- 
chase of $72 million of real estate in the third 
quarter, total real estate holdings of the life com- 
panies now top one billion dollars. 


News on Selected Issues 

Electric Storage Battery has raised prices of in- 
dustrial and automotive batteries from six to nine 
per cent, reflecting increased lead prices. 





Reading earned $13.94 per share on the first 
preferred stock for the nine months vs. $10.83 per 
share in the same period last year. 

Philadelphia Electric plans an increase to $322 
million in its plant expansion program to meet 
anticipated heavier demands during the next five 
years. 

First National Stores’ sales for the first half: 
$18.2 million vs. $15.1 million a year ago. 


Other Corporate News 


Masonite will build a $900,000 hardboard manu- 
facturing plant in California. 

International Nickel’s sales for the nine months: 
$141.2 million vs. $120.5 million a year ago. 

Standard Gas & Electric wants SEC permission 
to pay dividends on the prior preference stocks; 
no payments have been made since 1933. 

Schenley Distillers has purchased the real estate, 
equipment and brand names of Old Poindexter 
Distillery. 

Seagrave Corporation has resumed dividends 
after lapse since 1936. 

Eaton Manufacturing stockholders have ap- 
proved 2-for-1 stock split. 

Certain-teed Products has acquired Western Gyp- 
sum. 

Bickford’s sales are running eight to 10 per cent 
above last year but earnings are reported below a 
year ago. 

Wesson Oil’s sales for the fiscal year ended Au- 
gust 31: $223 million vs. $193.9 million a year 
before. 

Oliver Corporation sales for the fiscal year ended 
October 31 were 38 per cent above the previous 
year. 

Spencer Kellogg’s sales for the fiscal year ended 
August 28: $157.3 million vs. $141.5 million a year 
ago. 

The following have omitted dividends due at this 
time: Amalgamated Leather, Exchange Buffet and 
Brewing Corporation. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 2%s, 1975.. 93 3.15 106 
Atl. Coast Line gen. 4%s, 1964.. 102 435 Not 
Bethlehem Steel cons. 2%s, 1970 98 2.85 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 105% 
Goodrich Ist 2%s, 1965........ 99 2.80 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 92 3.10 106 
Union Oil of Calif. 234s, 1970.. 100 2.75 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


' Recent Current Call 
Price Yield Price 


Illinois Central joint 444s, 1963. . 87 5.17 105 


Missouri-Kansas-Tex. Ist 4s, 1990 72 5.56 Not 
New Orleans Gt. Northern Ist 5s 


ok een ore rere 98 5.10 105 
New York Central 4%s, 2013... 68 6.62 110 
Northern Pacific ref. & imp. 4%s, 

Bd. waicthcakGvesgosksskesnne 87 5.17 110 
Southern Pacific 44s, 1969...... 94, 4.79 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
: Price Yield Price 
American Sugar Ref. 7% cum.. 121 5.79 Not 
Associated Dry Goods 6% cum.. 100 «©6600 Not 
Atch., Top. & S.F. 5% non-cum.. 101 4.95 Not 
Celanese $4.75 cum Ist......... 100 4.75 105 
Gillette Safety Razor $5 cum.... 89 5.62 105 
Pub. Service El. & Gas $1.40 
na ES a x 055 eb Gn one 26 5.38 (1960) 
Radio Corp. $3.50 cum......... 70 ~=65.00 100 
Reading 4% Ist (par $50) non- % 
OM: SESS drekcbes - kos tome 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 68 7.35 110 
Curtis Publishing $3-4 pr. cum.. 50 =: 8.00 75 
Southern Rwy. 5% non-cum..... 62 8.06 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Nividend 





Paid 1938-47 1947 1948 Recent 

Since Average Total Se Far Price 
Adams-Millis ......... 1928 $2.17 $4.00 $2.00 40 
American Stores ...... 1939 0.85 1,40 Lio: “ao 
American Tel. & Tel... 1900 9.00 9,00 9.00 152 
Borden Company ..... 1899 1.68 2.55 180 41 


Chesapeake & Ohio.... 1922 3.07. 3.00 3.00 35 
Consolidated Edison... 1885 1.78 1.60 x 
Elec. Storage Battery.. 1901 2.15 3.00 2.25: Sl 
First National Stores.. 1926 2.55 3.00 


Freeport Sulphur ..... 1927 2.06 2.50 2.62% 43 
Gen’l Amer. Transport. 1919 - 2.50 2.75 3.25 46 
General Electric ...... 1899 1.45 1.60 1.70 38 
General Foods ........ 1922 1.87 2.00 2.00 39 
Kress (S. H.)......... 1918 2.06 3.50 4.25 55 


Louisville & Nash. R.R. 1934 3.21 Sake 3.52 40 
MacAndrews & Forbes. 1903 2.05 2.65 2.50 37 


Macy (R. H.)........ 1927 2.11 220 250 32 
May Department Stores 1911 1.76 3.00 3.00 40 
Pacific Gas & Electric.. 1919 2.00 200 200 31 
Philadelphia Electric.. 1929 1.44 1.20 1.20 21 
Pillsbury Mills ....... 1924 152 230 200 33 
Reynolds Tobacco “B”. 1918 1.96 2.00 180 36 
Socony-Vacuum ...... 1911 0.63 100 *1.00 17 
Standard Oil of Calif.. 1912 1.80 3.20 400 63 
Sterling Drug ........ 1902 1.78 2.00 2.25 34 
Texas Company ...... 1902 2.25 3.00 +300 54 
Underwood Corp. ..... 1911 2.68 4.00 400 44 
Union Pacific R.R..... 1900 3.00 3.00 6.50 84 
Walgreen ............ 1933 1.50 1.85 185 30 
Wrighey «ii... .\38 &>ki 1913 343 3.00 400 67 


* Also 2% in stock. fAlso 21%4% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

—Dividends— 
Total 


So Far -——Earnings— Recent 
1947 1948 1947 1948 Price 


Allied Stores ......... $2.75 $3.00 b$2.08 b$2.34 29 
Bethlehem Steel ...... 2.00 2.40 c3.78 5.39 34 
Canada Dry .......... 0.60 0.60 c0.73 00.66 10 
Container Corp. ...... 4.50 3.00 7.90 ¢c7.35 35 
Crown Cork & Seal.... 0.80 1.25 ¢2.23 ¢2.98 18 
Firestone Tire........ 4.00 4.00 b7.07 b6.04 45 
General Motors ....... 3.00 4.50 c4.62 c7.22 58 
Glidden Company ..... 110 1.90 3.27 3.02 22 
Kennecott Copper ..... 4.00 5.00 b4.26 b4.46 58 
Phelps Dodge ........ 4.20 5.00 b4.66 b4.87 53 
Tide Water Asso. Oil.. 1.05 1.70 c2.71 c4.40 23 
Twentieth Century-Fox. 3.00 2.00 ¢3.65 c3.12 20 
U. S. Bee rE 5.00 5.00 9.01 c¢7.94 72 


b—Half year. c—Nine months. 


FINANCIAL WORLD 








yant 





aric 





prniy 



































Washington Newsletter 








Government's Ruhr policy puzzle to newsmen—New 


Lend-Lease program aimed at reassuring Western 


BEuropeans—Simple basing rate solution expected 


WASHINGTON, D. C.— Why the 
United States insists on giving the 
Ruhr back to Germany was recently 
explained to a group of newspaper- 
men by a high authority who may 
not be quoted. Later the reporters 
compared impressions. None believed 
the authority. Each had a different 
opinion of what had actuated the 
policy. Most will write stories about 
it. People surely will be puzzled. 

The Government man said that the 
German mine workers weren’t work- 
ing very hard. Yet Ruhr output was 
vital to Europe. Perhaps it was un- 
certainty of ownership that dampened 
the workers’ enthusiasm. So the 
trusteeship was proposed. To all of 
the reporters, this sounded like a 
strange way to pep up coal miners. 
It seemed the more strange since, as 
he authority agreed, German owner- 
ship would cause great political trou- 
ble in France. He had indicated 
hat more money would be spent to 
alleviate such trouble. 

One possible, partial explanation 

ay relate to a future bond issue. 

ror a long time, the World Bank 
ranted to finance the Ruhr but was 
Heterred by the lack of an obligor. 
or a while there had been talk of 
arious international corporations. If 
he trusteeship was created mainly 
or such technical reasons, the Gov- 
rrnment might feel inadequate to the 
ob of explaining. 


The new lend-lease being talked 
tbout partly aims at reassuring 
rance and other western European 
ountries, which are scared. .Govern- 
nent experts consider that the main 
Russian attack is through local Com- 
nunist parties, not armies; hence 
CA, which rebuilds economies, is 
e chief answer. But western Euro- 
€ans want some arms just in case. 
keassurance, through arms_ ship- 
ents, may seem inconsistent with 
€ explanation of Ruhr trusteeship. 
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Policy is guided by the theory 
that the Russians think that they can 
experiment with bellicosity right up 
to the point of, but excluding, war. 
The answer to this is to be just as 
nasty as they are. At this point an 
important consideration emerges. 
This game, particularly in Berlin, 
could lead to shooting. If it does, 
the public must not infer war. Shoot- 
ing without war is an idea, the author- 
ities say, with which we must become 
familiar. 

It may happen that the teletype 
some day will say that some air-lift 
planes have been shot down or that 
some Americans have been killed. 
It may say that there was an ex- 
change of fire. If that happens, judg- 
ing by the way the high-policy man 
talked, there will be no occasion for 
selling the things that people sell 
when they expect war or for buying 
others. He didn’t say precisely that. 
He said he hoped there wouldn’t be a 
rush of “we must fight” editorials 
and declarations of war by individual 
Senators. 

One of the difficulties is that there 
are practically no relations with Rus- 
sia except the official ones. Russia 
has seen to that by forbidding con- 
tact of its citizens with the West. So, 
belligerency can go to any length 
without stepping on people’s toes. No 
business is done. There are no lit- 
erary, scientific or other societies 
with Russian members, exclusive, 
perhaps of obvious fronts. 


One of the troubles is that the 
hearings were scheduled for a Re- 
publican Congress. It is mostly busi- 
nessmen who testify, largely saying 
the same thing. Nobody needles 
them and it is a rule that everybody 
appearing before a committee should 
be needled. It makes a better record 
when a witness stands up well under 
hard questioning. These defects will 
probably be remedied later. 








A reporter looking for a day’s lead 
got Rep. Patman to say that he would 
“build a fire” under Capehart. Cape- 
hart retorted for publication with an 
attack on the New Deal and Patman 
replied to the retort. This exchange 
benefits Patman, who is defensive 
about the Robinson Patman Act. It 
helps create the impression of there 
being a partisan issue. 

On the other hand, O’Mahoney 
was talking to a large group. He 
was asked about basing points. He 
didn’t defend FTC, but instead indi- 
cated that some amendment may be 
necessary. Democrats on Capehart’s 
committee evidently go along with 
Capehart but don’t put in much work. 
Their absence from the hearings hurts 
chances. 


“In the absence of conspiracy, 
nothing shall bar the absorption of 
freight.” Capehart is playing with 
this simple addition to the trust laws. 
Perhaps, to keep out of arguments, 
basing points will be banned; there 
are lots of other ways of equalizing 
freight costs. Whatever is done, it 
will be kept simple. 


An Inland Steel man said that 
his company will greatly benefit from 
compulsory mill pricing. The Chi- 
cago area plants are closer to the 
market than their competition. Busi- 
ness that now goes to Pittsburgh, he 
indicated, will go instead to his com- 
pany. 

Benefits for Crown Cork were 
suggested by competing companies. 
It has branch plants that can take 
advantage of freight differentials, 
picking up business now going to 
smaller competing concerns. On the 
other hand, the beverage companies 
will have a harder time shopping 
around for bottle caps. 

—Jerome Shoenfeld 
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New-Business Brevities 





Motion Pictures ... 
Nekoosa-Edwards Paper Company 
will furnish its distributors a 35-min- 
ute sound and color motion picture 
entitled, The World Behind a Water- 
mark—featuring professional Holly- 
wood and Broadway talent, the pic- 
ture was filmed on the company’s 
properties. .... Metro-Goldwyn- 
Mayer will release four short sub- 
jects this month — these will be 
Mouse Cleaning, a Tom and Jerry 
cartoon; Scholastic England, Fitz- 
Patrick Traveltalk in Technicolor ; 
Let’s Cogitate, second of the Pete 
Smith subjects based on Pageant 
Magazine's “Have You Ever Won- 
dered” monthly feature; and John 
Nesbitt’s Passing Parade, Annie 
Was a Wonder, a story of the hired 
girl. . . . Drive-in theatre operators 
soon will be able to furnish heat for 
the automobiles of their patrons— 
Theatrecraft Manufacturing Com- 
pany has announced a heater-speak- 
er unit that will bring heat into the 
car along with the dialogue of the 
motion picture; separate controls en- 


able the movie-goer to regulate either 
the heat or the sound as he wishes. 

. . An interesting study on The 
Use of Training Films in Department 
and Specialty Stores has been pub- 
lished by the Division of Research, 
Harvard University Graduate School 
of Business Administration—the 
study is concerned with the effective- 
ness of such films, the reaction of 
trainees and methods of adapting 
films into training programs... . 
Dodge Division of Chrysler Corpora- 
tion has a new sound motion picture 
entitled So You Want Thrills—this 
exhibition of acrobatic driving lasts 
30 minutes. 


Packaging... 

Arnold Butter Rolls and Arnold 
Butter Parkers are being marketed 
in new, tray-type, “crush proof” pack- 
ages—color schenie of the butter roll 
package is white with black and red 
panels, and the butter Parkers pack- 
age is brown and yellow in alternate 
horizontal stripes. . . . Breskin Pub- 
lishing Company announces publica- 








The Comptroller of the State of New York 


will sell at his office in the 
Governor Alfred E. Smith State Office Building 
at Albany, New York 


November 30, 1948, at 12:30 o’clock P. M. 


(Eastern Standard Time) 


$51,450,000 
| Housing (Serial) Bonds 


of the 
State of New York 


Dated December 1, 1948, and maturing as follows: 
$1,050,000—annually December 1, 1950 to 1998 inclusive. 


Redeemable by State on notice, on December 1, 1988, or any 


interest payment date thereafter. 


Principal and semi-annual interest June 1 and December 1 pay- 
able in lawful money of the United States of America, at the 
Bank of the Manhattan Company, New York City. 

Descriptive circular will be mailed upon application to 

FRANK C. MOORE, State Comptroller, Albany 1, N. Y. 


Dated: November 23, 1948 








tion of the 1949 Modern Packaging 
Encyclopedia—divided into nine sec. 
tions, this 990-page volume covers 
fully each step in the planning and 
production of packages. . . . Conti. 
nental Can Company makes a spe. 
cial type of “fingertip” container for 
Vamoose Products, Inc., which is 
marketing a new liquid deodorant— 
called Vamoose, the product is re 
leased from its container as a spray 
upon pressing a small button. . .. 
New machines have been developed 
specifically to label rectangular fiber- 
body cans after they have been filled 
rather than prior to packaging, as is 
conventional—the new equipment is 
being manufactured by Packaging 
Sales Company. . . . Robert Gair 
Company has designed a Christmas 
gift box which will be used by Na- 
tional Sugar Refining Company to 
give away its sugar products at holi- 
day-season conventions—the boxes 
can be used interchangeably for Na- 
tional’s Jack Frost, Quaker or Ar- 
buckle brands since the three are 
pictured on the covers... . It is much 
easier to get ketchup or chili sauce 
to come out of their bottles now that 
H. J. Heinz Company has redesigned 
the containers for these products— 
while the new glass ketchup container 
is made to the same over-all dimen- 
sions and proportions as the old one, 
its neck portion is more graceful and 
the entire bottle has the appearance 
of being streamlined. 


Publishing ... 


Advertisers Index, a new monthly 








publication, will classify by subject 
all major articles appearing in Ad 
vertising Age, Advertising & Selling 
Broadcasting, Editor & Publisher 
Industrial Marketing, Journal 0 
Marketing, Printers’ Ink, Sales Man 
agement, Southern Advertising, Tele- 
vision, Tide and Western Advertis 
ing—first issue will appear in Fel 
ruary and will cover articles publishe¢ 
in January. . . . Phillips Packing 
Company is publishing a new hous¢ 
organ called Phillips Delicious News 
. .. The 1948-49 edition of the To 
Yearbook has been published by To 
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Guidance. Council, Inc.—200 toys are 
pictured in this 64-page book. . . .The 
New York Times “National and In- 
ternational Business and Financial 
Review Section” will be published 
Monday, January 3—the domestic 
section will be similar to that pub- 
lished in prewar days; the interna- 
tional part will review America’s 
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— foreign trade. . . . The bridegroom 
ie finally will come into his own, so to 
» ood speak, next March when Esquire, 
“ont: Inc., begins publishing a semi-annual 
- Spe magazine called Esquire’s Bridegroom 
or for — tS editorial content will include 
be gifts, a shopping guide, flowers, sta- 


tionery, apparel, etc... . Policyholders 
Service Bureau of Metropolitan Life 
Insurance Company offers interested 
persons copies of its report, Contents 
of 399 Employe Magazines—featured 
is a comparison of the type of subject 
matter appearing in employe maga- 
zines five year ago with that being 
used today... . Koppel News Service 
is a new publicity sheet that is being 
distributed to 9,500 daily and weekly 
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Ror newspapers throughout the country— 
y Ne itis published by Thomas A. Koppel 


Company, Inc. . . . Business execu- 
tives in foreign countries will be in- 
terested in the new Weekly Report 
on United States Business being pub- 
lished by the Journal of Commerce— 
it is being sent abroad by first-class 
air-mail in the form of a six-page 
newsletter. 
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Radio & Television ... 

The National Television Film 
Conference, originally scheduled for 
last week, will be held sometime in 
January. . . . Persons in the market 
for a table model combination video 
and radio receiver should look at the 
two new Crosley models recently an- 
nounced—these models incorporate 
ten-inch television tubes and com- 
plete frequency modulation radio 
broadcasting reception. . . . Lee De 
Forest, the “father” of radio, has been 
granted a patent on a “new and use- 
ful system for transmitting, receiv- 
ing and projecting in natural colors 
objects presented before a television 
pick-up camera, or iconoscope, at the 
transmitting station.” . . . Automatic 
Electric Laboratories, Inc., has been 
assigned the patent rights for a mini- 
ature microphone that clamps on the 
nose like a pair of pince-nez glasses to 
simplify the problem of communica- 
tion in noisy places like boiler shops 
—an ordinary microphone would pick 
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up the noise as well as the speaker’s 
voice, but by clamping this special 
microphone against the nasal bone it 
is possible to keep out the external 
noises. . . . General Electric televi- 
sion engineers continue their re- 
search to make sure that the public 
gets the best possible picture on home 
receivers—latest device to be an- 
nounced is known as a stabilizing 
amplifier, which will enable video 
stations to broadcast improved pic- 
tures and help eliminate jiggles and 
other imperfections. 


Transportation ... 

Newcomer to the automotive field 
is a two-passenger utility car with 
a 7% horsepower Briggs and Strat- 
ton air-cooled engine that will give 
about 50 miles per gallon of gasoline 
and a top speed of 40 miles per hour 
—eight and a half feet long, and four 
feet wide, the Pup, manufactured by 
the Pup Motor Company, weighs ap- 
proximately six hundred pounds. 
. . . Service stations and others in 
the car-washing business should be 
interested in a new portable auto 
bather called the Kem-O-Flo—as 
needed, either wash water or rinse 
solution can be supplied to a rotating 
hand brush from a pressure tank; an 
entire car can be washed in about 
eight minutes according to Kem-O- 
Flo Products Company, the manu- 
facturer. . . . Golladay Aeronautical 
Laboratory is busily engaged in re- 
search on a new process that will en- 
able the fabrication of a reinforced all- 
plastic airplane—in comparison to 
conventional sheet metal construction 
requiring many thousands of parts, 
the structure of the reinforced plastic 
plane is expected to have relatively 
few parts. .. . Pittsburgh Plate Glass 
Company is manufacturing a folding 
glass for convertible automobile tops 
—designed for use in the rear win- 
dow, the glass folds up in accordion 
fashion when the car top is put down. 
. . . Visibility can be improved and 
glare from the sun reduced by the 
use of the new Visilite visor for auto- 
mobiles announced by the Visilite 
Corporation—colors viewed through 
this special Rohm & Haas Plexiglas 
visor are seen in their true tones. 

Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 




















ELECTRIC BOND AND SHARE 


COMPANY 


Common Stock Dividend 


The Board of Directors has 
declared a dividend, subject to 
the approval of the Securities 
and Exchange Commission, on 
the Common Stock, payable 
December 24, 1948, to stock- 
holders of record at the close 
of business December 2, 1948. 
The Company will distribute 
shares of Carolina Power & 
Light Company Common Stock 
at the rate of one share for 
each sixty shares of Common 
Stock held. No fractions of 
Carolina stock will be issued 
but, in lieu thereof, the cash 
equivalent will be paid, which 
is equal to the rate of fifty cents 
(50¢) per share on the Elec- 
tric Bond and Share Company 
Common Stock. All Bond and 
Share stockholders owning less 
than sixty shares of Common 
Stock will receive only cash. 


B. M. BETsSCcH, 
Secretary 
November 18, 1948. 
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The Board of Directors of Rome Cable 
declared Dividend 
No. 10 for 30 cents per share on the 
4% Cumulative Convertible Preferred 
Stock of the 
January 3, 1949 to holders of record 


Corporation has 


ROME CABLE 
CORPORATION 


DIVIDEND NOTICE 


Corporation, 


payable 


at the close of business on December 
7, 1948. 


The Directors also declared consecutive 
Dividend No. 39 for 15 cents per share 
on the Common Capital Stock of the 
Corporation, payable December 27, 
1948 to holders of record at the close 


of business on December 7, 1948. 


JOHN H. DYETT, Secretary 
Rome, New York, November 19, 1948 




















Atlas Corporation 


Dividend on Common Stock 


NoTICE Ig HEREBY GIVEN that a 
regular quarterly dividend of 40¢ per 
share has been declared on the Com- 
mon Stock of Atlas Corporation, pay- 
able December 20, 1948, to holders 
of such stock of record at the close 
of business November 30, 1948. 


WALTER A. PETERSON, Treasurer 
November 19, 1948. 


























TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 75 cents per share and an additional 
dividend of 75 cents per share on the Com- 
pany’s capital stock, payable December 15, 
1948, to stockholders of record at the close 


of business November 29, 1948. 


RICHARD T. FLEMING, 


Secretary 











New Horizons 


For Soybean Uses 


crop year give soybean oil 47 per 
cent of the total. The price advantage 
consistently enjoyed by soybean oil 
has greatly contributed to its increas- 
ing share of the market. 

Today, the principal soybean proc- 
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essors are A, E. Staley, Archer- r" 
Daniels-Midland, Central Soya Com. § inte 
Product has numerous food uses, but greatest growth pany and Spencer Kellogg & Sons. & stet 
r . . A . : . However, an indication of the grow- § bur 
has been in widening variety of industrial lines. inp Yeapoctanice-of HA Gtgailladtions MA req 
Important listed companies are leading processors in the field is furnished by the new § Ele 
processing plant of The Borden Com- § mo: 
Jn appearance, the soybean bears a_ ties, but World War II brought an Pany at Kankakee, IIl., which rates as and 
| marked resemblance to an ordi- unprecedented need for fats and oils, among the most modern in the in- & the 
nary shelled pea. But the list of prod- This time our own soybean produc- dustry. This plant utilizes the solvent sto 
ucts in which this versatile bean is tion grew by leaps and bounds to €xtraction process, a method which & sist 
an ingredient is far from dimunitive, meet demands, and even during the Tequlres some 50 per cent higher ,; f 
ranging all the way from paint to in- postwar years output has continued capital expenditures than the older (OW 
fant foods. to expand. fi sere plant, * apie the “* 
: ivatives from extraction of more than per cent @ 10 
copa iooineed ele "The oil, mre liiatett 550° of the oil content in the beans, as well wel 
which goes predominantly for edible Soybean oil production from the 4s a finer quality oil. In comparison, _— 
uses and to a lesser extent for indus- 1948-49 crop is expected to set a the expeller method which still repre- @ S!™ 
trial purposes, is a constituent part new record of 1.6 million pounds, sents most of the industry’s process- ach 
of more than 50 food products, the compared with 1.5 million pounds in ng capacity, attains only an 80 per 
chief ones being margarine, short- the 1947-48 crop year. This points cent removal. When it is considered # W° 
ening, mayonnaise and salad dressing. up the more efficient oil extractive that soybean oil currently sells for § {2c 
However, it is also used as a base processes now in operation, since 19% cents a pound and meal sells for § 4" 
for insecticides; in furniture polishes bean production in the crop year just but 3% cents a pound, the long run Dee 
and waxes; in tanning leather; in commenced is expected to dip some- economic benefits of the solvent ex- My 
printing ink; and in many other ap- what below that of the 1947-48 har- traction process are apparent. me 
plications. vest. 
i . ar The anticipated decline is due to Veet Reteniaatilioe P a 
Oriental Origin the fact that at current price levels Although the valuable properties in § ‘a! 
Soybean meal is principally used it is slightly more profitable for the soybeans now add strength to glue, Ey 
as a protein supplement for livestock farmer to produce corn on his lands fast drying qualities to paint and re- § 
feeds and also in making fertilizer, instead of soybeans. However, it is sistance to staleness in cake and ten 
plastics and numerous food products, believed that when farmers in greater candy, the effort to develop addition- § ‘W’ 
including the well-known “shoyu” numbers begin to appreciate the al soybean uses goes on unabated. § '" 
sauce universally used in flavoring soil conservation advantages of rotat- High on the list of the industry's oth 
chop suey and chow mein. This lat- _ing grain crops with soybeans, the research goals is the development of ahe 
ter use suggests the oriental origin growth trend in soybean output will a soy textile fiber. The Borden Com- § ‘¢ 
of the soybean plant, which was har- be resumed. pany is producing a dog food with | 1. 
vested in China before 2,000 B.C. A look at the record shows that a soybean base, and a soybean milk ] 
Not until World War I did the production of soybean oil has gained which is designed for human use in 
plant really become commercially im- steadily on its principal competitor, special dietary cases. Impressive as 
portant in this country, as a result cottonseed oil, during recent years. these applications are, the industry’s | 
of the shortage of fats and oils which In 1935, soybean oil accounted for leaders believe that they have merely 
was met by sharply increased im- only six per cent of the total produc- scratched the surface of the potential | — 
ports of soybean oil. Domestic soy- tion represented by the four principal uses to which this bean may eventual- 
bean production lapsed between the edible oils (soybean, cottonseed, corn ly be put. The record of progress to } pri 
wars, picking up in the early ’thir- and peanut) but figures for the 1948 date substantiates that belief. cer 
are 
Production of Edible Vegetable Oils he 
(Millions of Pounds) Cit 
Ended prooiet: || Ended Proportion 4 ali 
Sept. 30 Soybean Cottonseed Corn Peanut Total of Total Sept. 30 Soybean Cottonseed Corn Peanut Total of Total Pa 
1959... 416 1,409 151 85 2,061 20% 1944. 1,219 1,236 214 135 2,804 43 
1940.;.. 838 SS SB 92) ie Os 1945. 1,347 1,324 217-107, «2.99545 os 
1941.... 564 1,425 186 174 2,349 24 1946. 1415 1018 183 99 2715 52 Bo 
1942.56) OB: BB5Ooe Qe: 77) aR oat 1947. 1,530 973 250 139 2802 53 oe 
1943.... 1,206 1,401 240 131 2978 40 +1948. 1450 1,275 200 135 3,060 47 ~= |/as 
ail +1949... 1,600 1,625 250 125 3,600 44 par 
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Concluded from page 4 








interrupted since 1913, is the “young- 
ster” of the list in the matter of dis- 
bursements to stockholders. Dividend 
requirements of American Gas & 
Electric preferred stock were covered 
more than 25 times by 1946 earnings 
and 27 times last year. Issued in 1940, 
the preferred is senior to a common 
stock which has paid dividends con- 
sistently since 1910.: 

Although the yield of the list is 
lowered considerably by the inclusion 
of the Treasury bond, the net income 
for the entire group of securities is 
well above that obtainable from even 
a medium grade preferred list, and a 
similar degree of safety has been 
achieved. 

Exclusive of the bond, income 
would aggregate 5.3 per cent, a satis- 
factory return considering the high 
quality of the issues. Growth has not 
been neglected as a factor. Liggett & 
Myers will continue to enjoy par- 
ticipation in the gradual uptrend in 
the consumption of tobacco and 
Pacific Lighting will derive substan- 
tial benefits from the construction of 
El Paso Natural Gas’s new pipeline 
to Pacific Lighting’s distribution sys- 
tem. Prospects for expansion by these 
two units, in addition to the well sus- 
tained demand for the products of the 
other three companies for some time 
ahead give the list possibilities of in- 
creased income over the longer term, 





Hotel Boom 
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This steel is cousin to a camel 


The special zinc-coated steel in these 
huge coils never takes a drink. 
Surprising as it seems, ordinary gal- 
vanized steel is always thirsty. The 
zinc coating forms salts which soon 
“drink” the oils from any paint ap- 
plied to the metal. The paint, left dry 


and brittle, flakes and peels off before 


its time. 

That doesn’t happen with ARMco 
Galvanized PAINTGRIP, or ARMCO ZINC- 
GRIP-PAINTGRIP. These special-purpose 
steels actually preserve paint on home 
freezers, furnace and water heater cas- 
ings, storm windows, metal awnings, 
and other home and industrial equip- 
ment. The paint stays smooth and at- 
tractive years longer than on ordinary 


ARMCO STEEL CORPORATION 


The familiar ARMCO triangle identifies special-purpose steels that help 
manufacturers make more attractive, more useful, longer-lasting products. 


galvanized or uncoated steel. It’s done 
by insulating the zinc from the paint. 
The Bonderizing film applied at the 
ARMCO mills makes it impossible for 
the zinc to get at the paint and absorb 
the vital oils. 

ARMCO Galvanized PAINTGRIP and 
ARMCO ZINCGRIP-PAINTGRIP are just 
two of the special-quality steels de- 
veloped by Armco to help manufac- 
turers build greater usefulness into 
their products. Buyers look for the 
ARMCOtriangle trademark. They know 
it means the steel in a product was 
selected for that particular purpose. 
Armco Steel Corporation, 504 Curtis 
Street, Middletown, Ohio. Export: 
The Armco International Corporation. 
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prices, ranging from over seven per 


around 10 per cent for Hilton Hotels. 
While Knott has a chain of fine ho- 


and Rochester, N. Y., Pittsburgh, 
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cent for Knott and Sheraton to 


tels mostly located in New York 
City (others at Albany, Binghamton 


Pa., and Burlington, Vt.) the com- 
pany’s financial position is none too 
good with current assets only slightly 
outweighing current liabilities at the 
last year-end. Nevertheless the com- 
pany is the best income producer 


among the larger units in the in- 
dustry, having a dividend record ex- 
tending back through 1936. For 
Knott, there were only two deficit 
years during the entire depression 
period, an unparalleled record. Hotels 
Statler has the next best dividend 
record with payments from 1939. 


Occupancy Declining 


Hotel occupancy is now averaging 
about 88 per cent compared with 93 
per cent and more during wartime. 
In short, the bloom is off the rental 


boom of the war and immediate post- 
war years, but with only two or three 
significant exceptions no new hotels. 
have been built in recent years, and 
the industry’s occupancy rate seems 
quite unlikely to descend to the 
depths seen in the off-years of the 
prewar period. Although earnings 
shrinkage doubtless would be re- 
flected in lower dividends, finan-- 
cial health is much better than it was 
10 or 15 years ago, and dividend pay- 
ments should be considerably less er- 
ratic than in previous years. 
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The Board of Directors 
of The Davison Chemical 
Corporation has declared 
a quarterly dividend of 
Thirty-seven and one-half 
cents ($.3734) per share on 
its capital stock, payable 
Dec. 31, 1948, to stockhold- 
ers of record at the close of 
business Dec. 10, 1948. 

M. C. ROOP, Secretary 
Baltimore 3, Md. 
November 18, 1948 
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MAGOR CAR CORPORATION 


NEW YORK 


The Board of Directors has declared a 
dividend of $.25 per share on the 
Capital Stock of the Corporation, pay- 
able December 20, 1948 to stock- 
holders of record at the close of 
business December 3, 1948. 


W. P. SMITH, Secretary 


QLCF- 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 

New York 8, N. Y. 
There has been declared a dividend of one 
and three-quarters per cent (134%) on the 
preferred stock of this Company outstanding, 
payable December 15, 1948, to the holders 
of record of said stock at the close of busi- 
ness December 1, 1948. 


Transfer books will not be closed. Checks will. 


be mailed by Guaranty Trust Company of 
New York. 








Howarp C. Wick, Secretary 
November 18, 1948 








» "TENNESSEE 
RENWESSEE CORPORATION) Co RPORATION 


A dividend of 30¢ per share, and an 
extra dividend of 25¢ per share, have 
been declared, payable December 16, 
1948, to stockholders of record at the 
close of business December 1, 1948. 

An extra dividend of 25¢ per share 
also has been declared, payable January 
11, 1949, to stockholders of record at 
the close of business December 1, 1948. 
61 Broadway J. B. McGEE 


New York 6, N. Y. Treasurer. 
November 16, 1948. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 124 


A QUARTERLY DIVIDEND of One Dollar and Twenty- 
five Cents ($1.25) per share on the Common Stock of 
this Company has been declared payable at the Treasurer's 
Office, No. 165 Broadway, New York 6, N. Y., om 
Monday, December 20, 1948, to stockholders of record 
at three o’clock P. M., on Monday, November 29, 1948. 
The stock transfer books will not be closed for the pay- 


ment of this dividend. 
J. A. SIMPSON, Treasurer. 
New York, N. Y., November 18, 1948. 
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Street News 








Recent offerings bolster underwriters’ morale— 
Corporate issues show smaller profit than municipals 


__. when security distributors 
were most depressed about the 
prospects for their business two 
things happened to bolster their mo- 
rale. One was the successful con- 
clusion of the Reynolds Tobacco pre- 
ferred stock underwriting, a $26 mil- 
lion deal that had been lying stag- 
nant for weeks with apparently little 
hope that the underwriters would be 
able to get out without a loss. Stock- 
holders had taken only a small frac- 
tion of the original offering. Insur- 
ance companies and other institutions 
had given authorizations totaling 
more than the whole amount of stock 
available but they held back, hoping 
to get stock at a bargain. The un- 
derwriters fooled them by showing 
unusual tenacity. Suddenly the mar- 
ket for high grade bonds and pre- 
ferreds brightened and the rush to 
get Reynolds stock at the original 
offering price became almost a stam- 
pede. 


The other thing that happened 
at about the same time was a sellout 
of $60 million Northwestern Bell 
Telephone debentures in a matter 
of minutes after bids were opened. 
Coming so closely after the ill-fated 
Michigan Bell issue, in which the 
underwriters lost a million dollars or 
so within 24 hours, the Northwest- 
ern experience was especially encour- 
aging because the deal went so 
quickly in spite of the fact that the 
top insurance companies held aloof. 
The notion that nothing could suc- 
ceed without their participation was 
disproven, certainly in this one in- 
stance. 


A top man in one of the leading 
investment banking houses recently 
made a study of the records of com- 
petitive underwritings in which his 
firm had taken an interest. The thing 
that impressed him was that, while $5 
a bond gross underwriting commis- 
sion has become the maximum on 
corporate issues, the municipal deals 


yield much greater profits. Bidding 
in the municipal field has been the 
vogue for generations, and specialists 
in this kind of security have always 
done well. Why is it not possible to 
do as well with corporate issues? 
Inquiries around Wall Street brought 
a variety of explanations. . 

In most places the best explana- 
tion offered for the general lack of 
profit in corporate financing through 
the competitive system was that in 
most of the big sales, an important 
consideration is the struggle between 
those who fostered competitive bid- 
ding and those who still cling to the 
“traditional banker” notion. In other 
words, it has been to date a battle 
for prestige. Many believe in that 
explanation. Just as many believe 
that the real reason for the skimpy 
profits on corporate issues is the rela- 
tively small number of prospective 
purchasers. A round figure of 500 
is the most common estimate for cor- 
porate bond issues, whereas the sell- 
ers of municipals have thousands on 
their selling lists. 


The spectacle at the annual din- 
ner and show of the New York Fi- 
nancial Writers that appealed most 
to those who had been assigned to 
tables in the balcony was the ani- 
mated and continuous conversation 
between the bushy-eyebrowed chief 
of the United Mine Workers and 
the balding president of the country’s 
premier stock exchange. Yes, John 
L. Lewis and Emil Schram rubbed 
elbows at the distinguished guests’ 
table. Whereas Schram had an ad- 
vantage in the matter of experience 
in burning the midnight oil at public 
functions of this kind, he appeared to 
be having no monopoly in the con- 
versation with John L. 


A short time ago many people in 
the Street looked with fear and 
trembling to the $150 million issue 
of A. T. & T. bonds scheduled for 
early December. According to con- 
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versations heard at the cocktail par- 
ties preceding the Financial Writers 
affair, the untimely announcement 
that this deal would come before the 
end of the year contributed to the 
dismal failure of the Michigan Bell 
underwriting. The A. T. & T. peo- 
ple say otherwise. They say that 
Michigan Bell produced a quick loss 
because the “winning” group cal- 
culated wrong. However that may 
be, the Morgan Stanley and the Hal- 
dding § sey, Stuart syndicates will step up on 
n thef™ December 7 and continue their battle 
ialists (for business and prestige. Harry 
lways ™ Stuart will take the Century from 
ble tof Chicago to be on hand for the pre- 
ssues?f™ bidding discussions as he was when 
‘ought the Northwestern deal was being 

brought to a boil. He has a lot of 
plana- money in back of his contention that 
ick of no utility issue should go to any but 
rough the highest bidder. He and his fol- 
nat inf lowers made a quick profit on the last 
ortant/™ Telephone deal. Morgan Stanley 
tween Mand associates sustained a quick loss 










e bid-—on the previous (Michigan) issue. 
to the Neither can afford to quit. 

. other 

battle One of the well known figures in 
n that@#financial and utility circles died No- 


Delieve f vember 20 with the passing of Arthur 
skimpy C. Watt, since 1929 an executive as- 
e rela- sistant with Commonwealth & South- 
pectiveern Corporation. Coming from his 


of 50) B native Chicago in 1918, Mr. Watt was 
or cor-B associated with several financial firms 
e sell: Band publications, and early obtained 
nds on recognition as an able security analyst 
and observer of economic trends. At 
one time he was editor of FINANCIAL 
al din-§ Worty’s Annual Public Utility Sur- 
tk Fi-f very Number. He joined Common- 
1 most § wealth & Southern Corporation at its 
ned tof organization. 
e ani- 
rsation 


chie| New Issues 


os Registered with SEC 


untry’s 

» John California Water Service Company: 
rubbed f $1,500,000 first 31%4s due 1975. (Offere 
November 18, 1948 at 98.50%.) 


guests 

an ad-§ Northern Indiana Public Service Com- 

erience § Paty: $11,000,000 first 3%s due 1978. 
(Offered November 18, 1948 at 100.95%.) 


public Central and South West Corporation: 

ared tO 659,606 shares of common stock. (Of- 
ie con-§ fered November 23, 1948 to warrant 
holders at $10.25 per share.) 


Public Service Electric and Gas Com- 
pany: $50,000,000 debenture 3s due 
1963. (Offered November 23, 1948 at 
101.209%.) 


Griesedieck Western Brewery Com- 
pany: 50,000 shares of 5% cumulative 
convertible preferred stock ($30 par). 
Terms to be filed by amendment. 
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SUNRAY OIL ' 
MINERALS & CHEMICAL 
CORPORATION CORPORATION 


DIVIDEND NOTICE General Offices 
20 North Wacker Drive, Chicago 





The Board of Directors of Sunray Oil Corpo- 
ration has this date declared 25 cents per share 
as the regular quarterly cash dividend on the * 
common stock of the Corporation, payable 
Jantiary 15, 1949, to common stockholders of 


record December 1, 1948. The regular quarterly Dividends were declared by the 
— ee oe say = ye Sepension s Board of Directors on 

per cent Cumulative Preferre tock, Seri : 
A, ($25 par value), onmedinn voy 36-9/16 November 18, 1948, as follows: 
cents per share, and at the rate of 28% cents 4 
per share on the Corporation’s 4'4 per cent 4% Cumulative Preferred Stock 
Cumulative Convertible Preferred Stock, Series 27th Consecutive Regular 
B, ($25 par value), and will be paid January a ap 11 
1, 1949, to stockholders of record December Quarterly Dividend of One Dollar 
1, 1948, ($1.00) per share 

W. D. FORSTER, Secretary 

November 15, 1948. $5.00 Par Value Common Stock 


Regular Quarterly Dividend of 


eee alma acl 


Both dividends are payable December 30, 
1948, to stockholders of record at the 


THE COLORADO FUEL & close of business December 10, 1948. 
IRON CORPORATION Checks will be mailed by the 


Bankers Trust Company of New York 
DIVIDEND ON COMMON STOCK 








At a meeting of the Board of Directors of the Robert P. Resch 
Colorado Fuel & Iron Corporation held on Novem- 2 ¢ 
ber 19, 1948, the regular dividend in the amount Vice President and Treasurer 


of 25c per share was declared on its common 
stock, payable December 24, 1948, to stockholders 


of record at close of business on November * 
30, 1948. me a 
. we W, aa A 
Secretary. Mining and Manufacturing 





Phosphate ¢ Potash ¢ Fertilizer °¢ Chemicals 














Can You Find a Service 
To Excel This for $18? 


A year’s subscription for $18.00 (a fraction less than 5 cents a day) brings 
you: (a) 52 weekly issues of FINANCIAL WORLD to keep you informed 
from week to week on the outstanding business and financial factors which 
ultimately determine stock values and market prices; (b) 12 monthly pocket- 
size Stock Manuals (ratings and changing statistics on 1,900 listed stocks; 
(c) Personal Investment Advice Privilege (by mail) as per rules and (d) over 
1,800 stock studies called “Stock Factographs”, in one handy indexed book 
of 288 pages 81% x 101, inches)—1948-Revised Edition ready late in Decem- 
ber. Book alone $4.50. 

A Massachusetts subscriber, Mr. W. B. McK , writes: “Never, as long 
as I live, shall I give up my FINANCIAL WORLD. It surpasses a $150 
service I took last year.” 











| FINANCIAL WORLD Dee) I 
; 86 Trinity Place, New York 6, N. Y. : 
1 For enclosed $18 check (or money order) please enter my order for FINANCIAL + 
; WORLD's Four-Fold Investment Service, including all the above, for one year. 
' [1] Check here if subscription is NEW . . . . . [L) Check here if RENEWAL. , 
1 Note—What you pay us for a subscription (or our books) is a ; 
I deductible income tax expense. i 
J 

i 
; RES aD 8 ToS Cae PEEP cLBRA RE GaSe ep ee eRe np ee ple ! 
i S vi\Rll = 
i ee eT \t RRO ee ec ot ie Oe | eek aia RE |. Ahh, crated s Roane Rie SMT 1 
CO. . 22:0: v Fae nae gyn ee cink sien Sedans Zone..... DNS iain itis ae titidiiiies ; 
| 
; CHECK EXTRA INVESTMENT AIDS WANTED : 
t () Check here (add $1.00) for NEW “11- ()Check here (add 50 cents) for valuable i 
I YEAR RECORD” of Earnings, Divi- know-how book, “Basic Principles of ! 
I dends, Price Range, Stock Splits ( 1937- Investment Success.” Book alone $1.00. } 
1 1947) of N.Y.S.E. Common Stocks. [] Check here (add 50 cents) for “13- . 
I Price alone $1.50. Book published in Year Tabulation of N. Y. Curb Stocks.” ; 
I August 1948. Gives Earnings, Dividends, Price Range, ; 
I 7] Check here (add $1) for Bond Guide— Stock Splits, 1932-1945. Price of tabu- } 
; Covers 4,000 bonds. Price alone, $2. lation alone, $0.75. } 
Vee ne ene a ee eae amen ee ee me ee aad 
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REAL ESTATE 


FLORIDA 











Stock Groups 





Beautiful 2-story, Monterey home, New Orleans 
type balcony, solid 1938 masonry construction, 
perfect condition, automatic oil heat, 3 bedroom, 
2% baths, paneled den, large lakeview living 

ch, large servants quarters off garage, land- 
scaped grounds, 225x130, extra desirable location 
below cost of replacement at $39,500.00. 


Write Owner 
P. O. Box 259, Orlando, Florida 


MINNESOTA 


BIG CHIEF RESORT AND FARM 


On U. S. Hwy. 169 and Mille Lacs lake, 
Tavern, booths, kitchen, running water, 
electricity, 8 cabins and equipment, beds 
to sleep 45 to 50 patrons. Ice house, beer 
cellar. Nearly 2 mile lake frontage. 

Wi maple timber, 128 acres, some 
field and meadow. 6-room modern home, 
nice barn, bunch row boats, large modern 
launch, high speed boat. If you have 
317,500 cash to invest, come see this one. 
Terms on $7,500.00. 


GAU LAND AGENCY, 
Onamia, Minn. 


VIRGINIA 


DUTCH COLONIAL home with 12 acres, near 


Chesapeake Bay; automatic heat, 1% baths, 
$16,500. 


300 ACRES overlooking RAPPAHANNOCK 
River, a superb view; historic home (part brick). 


BATSON REALTY CO. 
Newport News, Va. 


BUSINESS OPPORTUNITIES 


INCOME UP—PRICE DOWN! 


Here is the opportunity for which you have 
waited. One of Florida’s most magnificent motor 
courts—catering to restricted clientele. On the 
ocean front. A two-bedroom home of outstanding 
beauty. Only two years old. Operates near ca- 
pacity nine months of year, at a profit other three 
months. This court produced $29,000 in its first 
year, $32,500 in its second year, business still 
steadily increasing, and should do $40,000 per year 
when fully established. But I can now offer it 
for $38,000 less than its original price. It is now 
@riced below cost of duplication. An absolute 
cninimum of $60,000 cash will be required as a 
cash payment. No offers to lease it or to buy with 
fess cash will be considered. If you want a sound 
anvestment, a big producer, and an ideal place to 
five at a bargain price, see this first. Phone me 
for appointment to see No. 216. 


C. EDMUND WORTH, REALTOR 
“The Florida Motor Court Specialist” 
Ph. 31-6201, P.O. Box 9298, Tampa 4, Fla. 























APARTMENT HOTEL—FOR SALE—modern 
fire-proof 100% air-cooled, 9 story, steel, brick, 
concrete floors. Insurance rate 4c $100.00. A-1 
condition, large Tennessee city. Open year around. 
Estimated income 1948 approximately $150,000.00. 
Price $565,000.00. About 60% of value. Yield good 
income. Cash or terms. 


J. W. PRITCHETT 
622-26 Commerce Street Nashville, Tennessee 





Buy now the outstanding ski lodge possibility, 
only four miles from successful Mohawk area, 
one-half mile from West Cornwall _ station. 
Priced for immediate sale, $35,000. Box No. 559, 


c/o Financial World, 86 Trinity Place, N. Y. C.-6. 





FLORIDA BEACH HOTEL 
Casa Bonita Hotel is in Pass-a-Grille Beach, one 
of the most popular resorts on Florida’s West 
Coast. 15 min. to St. Petersburg. Stores, public 


docks for fishing or boating, theatres, golf course, 
are nearby. 


Hotel consists of 20 rooms with baths; bar (only 
liquor license. in town) and cocktail lounge; fully 
equipped kitchen and dining room; lobby; sun 
deck. Operated on American plan. Income for 
six months in 1948 was $47,099. Replacement 
would cost $140,000. 


Selling — is $97,500, half financed on easy 
terms. Owner has other interests requiring full 
attention. 


Write or see Oswald C. Tracy, St. Petersburg 
Beach, Florida. 





COSMETIC BUSINESS 


FOR SALE—New, original, repeat-sale item. 
Excellent trademark. Over 60 department store 
accounts; consumer-professional acceptance; 
$10,000 required. Box No. 561, c/o Financial 
World, 86 Trinity Place, N.Y.C.-6. 
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Concluded from page 10 








ELLE SOOO LESS LOTR ITE ETE 


The shipbuilding issues have re- 
flected the high rate of activity in the 
industry, stemming from the urgent 
demand for tankers, ore carriers and 
freighters. Currently export trade 
has been in a slump, and despite the 
prospective increase in ERP and 
other export shipments later on, ship- 
ping company shares have moved 
counter to the trend in shipbuilding 
issues. 

Only 15 of the 45 groups tabu- 
lated established lows for the year 
this month; 28 of the groups made 
their lows in February or March. 
Tobacco products, which move with- 
in a narrow range, sold at the year’s 
low in April, the shipping shares in 
September. 

The combined average for the 416 
shares included in the various groups 
established its low in February, set- 
ting the pattern for the year which 
was followed by the high grade 
group; but as usual the low priced 
common shares continued to decline 
after the better issues had turned up, 
the low for that group being set in 
March. In the present recovery they 
appear to be lagging true to form. 


PE ERLE STL LO aI RITE a 





Election Results 





Concluded from page 5 











into one operating system, to meet 
electric demands, 15 or 20 years from 
now. 

In all probability, the 81st Con- 
gress will give TVA the $4 million, 
denied by the House early this year, 
ta start construction of a steam-elec- 
tric generating plant with an ultimate 
cost of $54 million. Since TVA has 
developed practically all of the power 
sites in the Tennessee Valley and 


since it has driven private power: 


companies from the area, it must now 
depend upon steam generation to meet 
the Valley’s growing electric de- 
mands. Yet, investing the funds of 
all American taxpayers in plants to 
make power with coal and sell it at 
subsidized rates to a favored few is 


a far cry from flood control and navi. 
gation improvement with only inci. 
dental power generation with falling 
water. 

In addition to the Bonneville 
Grand Coulee, Central Valley, Bould. 
er Dam, TVA and other power proj- 
ects now in operation, the Federal 
Government is now constructing 1] 
new projects at an estimated cost of 
more than $1.3 billion, which will 
produce 2.4 million kilowatts of elec- 
tricity to be sold in competition with 
private power companies in Alabama, 
Arizona, Arkansas, Georgia, Ken- 
tucky, North Dakota, Oklahoma and 
South Dakota. Likewise, Congress 
has authorized the construction of 
seven additional projects, now in the 
planning stage, which will cost more 
than $755 million and.generate 14 
million kilowatts of power to be sold 
in Arkansas, Missouri, Montana, 
North Carolina, North Dakota, South 
Dakota and Texas. 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


December 1: Felt & Tarrant Manufac- 
turing ; Froedtert Grain & Malting ; General 
Time Instruments; Kittanning Telephone; 
T. J. ‘Lipton Inc.; Louisville Gas & Elec- 
tric (Ky.) ; Midland Steel Products; Pa- 
cific Lighting; Victor Chemical Works; 
West Penn Electric; West Penn Power. 

December 2: Central West Utility; 
Citizens Water ; W. T. Grant Co.; Kelsey- 
Hayes Wheel; Link Belt; Marine Mid- 
land; Pacific Telephone & Telegraph. 

December 3: Colgate-Palmolive-Peet; 
L. C. Smith & Corona Typewriters. 

December 4: Brantford Cordage, Ltd.; 
Celanese Corp. of America; Florence 
Stove. f 

December 6: American Crystal Sugar; 
Central Illinois Electric & Gas; Commonr- 
wealth Water; Corning Glass Works; 
Formica Co.; International Nickel Co. of 
Canada. 

December 7: Adams Express; Bulova 
Watch; Central Fibre Products; Gannett 
Co.; General Tire & Rubber; Greenwich 
Water System; H. J. Heinz Co.; Houston 
Oil Field Material; Jefferson Electric; 
Locke Steel Chain; Arthur McKee & Co. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 

King f)—extl. lean 

a a Be en mite b Waiwee +. $590,500 Jan. 1 
Central Maine Power—Iist & gen. 

pow SS SUP pee 19,000 Dec. 1 

Mading Drug . 58, 1961 24,000 Dee. 15 
Minneapolis Gas Light—Iist mtge. 


Nat'l Union “Mortgage” ‘Gorp.—20: 
at’ in .—20- 
2 ae A coll, tr. bids, 4-6s, 
BOGE .cdccvedodsccwsdiscicoowes 
Salt River Valley Water Users’ 


Entire Dee. 1 


2,238,750 Jan. 


1 
Assn.—ref. bds. 4%4s, 1949-64.. 262,000 Jan. 1 
Salt River Vailey Water Users’ 
Assn. ref. bds. 4%s, 1950-64.. 360,000 Jan. 1 
Salt River Valley Water Users’ 
Auta. ee: — ~ ao OTS 650,000 Jan. 1 
Union ana 
vee 4¥08, 1960... >= 2-5 250,000 Dec. 7 
niv orp.— 
Ot, Ge, WEB. ceseresercvedees 50,000 ° Dec. 1 
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CORPORATE EARNINGS 





EARNED PER SHARE 


N STOCK: 1948 1947 

Ow 8 Months to October 31 
Booth (F.'- Bia} ’ oceesases D$1.41 D$0.47 
4 Months to October 31 

Menasco Mfg. .........s- 0.05 = 


41 Weeks to October 
Gen. Time Instruments... 6.96 3.97 


40 Weeks to October 9 

Elgin National Watch... 1.09 0.65 

40 Weeks to October 2 

Cushman’s Sons ......... 36.08 28.12 

39 Weeks to September 27 

A. P. W. Products....... 0.73 ae 

12 Months to September 30 

Gleaner Harvester ....... 6.32 3.91 

Huylef hh. cvogn sexs Chtiae >> 0.81 3.28 

Parker Rust Proof ...... 3.39 3.08 

Wamsutta Mills ......... 4.57 16.75 

9 Months to September 30 

Alleghany Corp. ......... 0.22 D036 

Amer. Encaustic Tiling... 0.66 0.42 

American Tobacco ...... 4.89 4.08 

Amer. Water Works..... 0.57 0.66 

Anaconda Copper ........ 4.47 3.97 

Arkansas-Missouri Power. 1.32 1.03 
Atlantic Gulf & West In- 

died Be Gas nabs ce aes 0.14 3.44 
Birdsboro Steel Foundry.. 0.19 0.58 
Bowntt,, Gi dtnns «ovarian D1.73 1.58 
Calif. Electric Power..... 0.61 0.61 
Chicago & Southern Air 

LL SOE nk ends steer 0.88 ig 
Columbia Gas System..... 0.68 0.95 
Columbian Carbon ....... 2.99 2.90 
Cons. Natural Gas........ 3.09 3.85 
Curtiss-Wright .......... 0.24 D0.30 
D W. Sei e+ 44 *ennnae 1.44 1.66 
Del. Lack. & Western RR. 2.44 1.29 
Detroit & Mackinac Ry... 16.49 9.27 
Diamond Match ......... 2.82 2.11 
Di-Nes. tae “daikets cious 0.19 0.05 
Duluth, So. Shore & Atl.. D6.18 D6.24 
Duralaeae fecc oe ca tas 0.35 ie 
Eason (ab: 686000 20's cee XN 1.36 0.52 
Easter® Gorm. ois. siycteus 4.78 3.29 
Eastern Stainless Steel.... 1.37 D0.95 
FR Corporation .......... D0.54 0.37 
Ferry Cap & Set Screw... 2.34 2.39 
Format ~ otarass ccc 4.89 2.94 
Gen. Pub. Utilities........ 1.45 1.57 
Globe-Union ............ 2.14 1.92 
Great Northern Paper.... 3.11 3.12 
Great Northern Ry. ...... 5.30 4.09 
Greyhound Corp. ........ 1.31 1.46 
Halliburton Oil Well Ce- 

Mente. |s Jt SS. Gi Sak 3.89 vit 
Hamilton Gas ........... 1.23 0.84 
Hartford-Empire ........ 1.56 0.76 
Hollander (A.) & Sons... 1.48 2.79 
Honolulu Oil ............ 10.85 5.71 
Hudson Motor .......... 3.03 2.84 
Indiana Gas & Chemical.. 1.96 1.40 
International Paper ...... 10.16 9.70 
Johnson & Johnson....... 5.19: 2.85 
Kansas City South. Ry.... 11.04 6.39 
Laclede Gas Light........ 0.63 0.54 

amson Corp. of Del...... 1.12 1.54 
Lily-Tulip 8 gen Memete 6.04 4.32 
Louisiana Land & Explora- 

THOM édien WE Vaud o0 Sc wes 1.78 1.01 
Michigan Pub. Service.... 1.69 1.71 
Minnesota Mining & Mfg.. 4.64 4.30 
Mississippi SUNN lesiesc ee 6.14 3.11 
Missouri-Kansas-Tex. RR. 1.19 D185 
Missouri Pacific RR. .... 8.42 3.45 
Mojud Hosiery .......... 3.05 1,25 
Natomas Co. ............ 0.69 0.97 
New England Electric.... 0.82 0.97 
N. Y. State Elec. & Gas.. 3.71 3.80 
North Amer. Refractories. 2.74 2.00 
Northern Natural Gas.... 2.18 2.51 
Northern Pacific Ry. ..... 2.38 2.84 
Pacific Public Service.... 2.61 1.70 





EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 

9 Months to September 30 
OS ere $0.54 $0.26 
Park Utah Consol. ....... D0.02 0.06 
Pennsylvania Glass Sand.. 2.37 2.77 
Peoples Drug Stores...... 2.23 3.51 
Piedmont:& Northern Ry.. 9.24 44 


Pittston Cai. 65s... ower 
Poet & Catwiis .cecs en 
Publicker Industries 


bt OO 
Pou 


9. 

6. 

1. 

1. 
ig eae Cae Ceo gh 2.11 2.11 
Retell: Drty .... 20.260 0.16 0.07 
Ronson Art Metal Works. 6.47 4.30 
Roosevelt Oil & Refining.. 2.85 con 
Standard Oil (Ohio) ... 5.20 3.77 
Sweets Co. of America.... 1.30 2.82 
Texas & Pacific Ry. ..... 10.37 7.42 
ry eee 0.77 0.77 
Po. Of os taercsrypreteeeee 3.45 5.61 
Union Asbestos & Rubber. 2.10 1.49 
Union Investment ........ 1.11 0.81 
United Carbon .......... 2.87 2.91 
NT ee 0.90 0.73 
Universal-Cyclops Steel... 2.30 1.91 
Van Norman ............ 0.78 1.90 
Visking Corporation 2.92 4.12 
Vulcan Detinning ........ 2.97 2.96 
Western Union .......... D1.02 6.16 
White Sewing Machine... 7.18 1.70 
Wisconsin Central Ry. . 1.96 1.83 
Wright Aeronautical ..... 1.98 0.88 
6 Months to September 30 
Davega Stores .......... 1.51 2.36 
Wurlitzer (Rudolph) .... D2.38 0.50 
3 Months to September 30 
Dodge Manufacturing .... 0.17 0.61 
Hancock Oil of Calif. .... 3.59 5.05 
National Airlines ........ D117 D084 

Smith (L. C.) & Corona 

TRCOIE rcs ile «bs ca * 0.70 0.75 
United Wall Paper....... D0.05 0.11 
Vick: Chemical)... 6.0, 1,37 1.28 

12 Months to August 31 
Brandon: Corp. «.......... 22.48 19.62 
Buchanan Steel Prod. .... 0.43 0.35 
Consolidated Textile ..... 4.13 5.69 
Ere Manufacturing ...... 2.54 2.00 
ss 0.71 0.19 
Mackintosh-Hemphill 3.73 1.16 
Robbins & Myers ........ 6.01 6.34 
St. Lawrence Flour Mills. *3.08 *2.61 
Schenley Distillers ...... 8.20 7.46 
Southwestern Elec. Serv.. 1.25 1.26 
United Artists Theatre Cir- 

CU dae ceil once vane’ 1.88 2.23 
Westgate Greenland Oil... 0.85 0.39 
West Point Manufacturing 7.46 9.20 
Wilson Jones ............ 2.52 3.40 
Winters & Crampton..... 1.68 1.67 
Wright-Hargreaves ...... *0.16 *0.17 

12 Months to July 31 
Anglo-Huronian ...... yes MOB *0.19 
Berland Shoe Stores ..... 6.03 3.73 
TR le sis: dain oa is 2.66 4.43 
CN OE 2 en de hace es 11.57 14.34 
Collins ‘Radio’. ........... D113 =6D0.11 
Distillers-Seagrams ...... 6.24 4.88 
so ea ee 0.85 1.13 
Fajardo Sugar .......... 3.83 9.62 
Gum Products ........... D0.40 —s 
Hayes Steel Products.... 4.48 2.64 
UE! 6 ee 0.41 D0.58 
Kropp Forge ............ 0.11 0.35 
Midland & Pacific Grain.. *1.92 *1.12 
Se” ee 41.12 32.45 
Purity Flour Mills ...... *2.96 *1.97 
Shakespeare Co. ......... 3.58 3.06 
Susquehanna Mills ....... 2.05 2.87 
Virginia Dare Stores..... 0.46 0.08 
Woodward & Lathrop ... 2.51 3.38 





D—Deficit. 


*Canadian Currency. +40 Weeks to October 4. 


Makers of “WORLD'S GREATEST LIGHTER” | 


RONSON 
Dividend No. 72. xm. 


Board of Directors of this Corporation | 
has this day declared a regular quar- 

terly dividend of Thirty Cents (30¢) }} 
per share on outstanding Common | 
Stock and an extra dividend of $1.70 
per share, payable December 20, 1948 
to stockholders of record at the close } 
of business on December 10, 1948. 


RONSON ART METAL WORKS, INC. 
NEWARK, NEW JERSEY 
ALEXANDER HARRIS, President 


ALEXANDER H. ARONSON, 
Nov. 16, 1948 Vice Pres. and Treas. 




















80 th CONSECUTIVE 
QUARTERLY DIVIDEND 


The Board of Directors of B. T. 
Babbitt, Inc. has declared a regular 
quarterly dividend of 30c per share 
on the Common Stock of the Com- 
pany, payable on January 3, 1949 
to stockholders of record at the close 
of business on December 10, 1948. 


oS 














Allegheny Ludlum Steel Corporation 


Pittsburgh, Penna. 
At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporatiom 
held today, November 18, a dividend 
of eighty cents (80c) per share was. 
declared on the Common Stock of 
the Corporation, payable December 
22, 1948 to Common stockholders of 
record at the close of business De- 
cember 1, 1948. 
The Board also declared a dividend of one dollar 
twelve and one-half cents ($1.12%%) per share om 
the $4.50 Cumulative Preferred Stock of the 
Corporation, payable December 15, 1948 to stock- 
holders of record at the close of business om 


December 1, 1948. 
S. A. McCASKEY, Jr. 
Secretary 








KENNECOTT COPPER CORPORATION 


120 Broadway, New York 5, N. Y. 
November 19, 1948 

A cash distribution of twenty-five cents (25c) 
a share and a special cash distribution of one 
dollar and seventy-five cents ($1.75) a share 
have today been declared by Kennecott Copper 
Corporation, payable on December 22, 1948 to 
stockholders of record at the close of business 
November 30, 1948. 


A. S. CHEROUNY, Secretary. 








Combustion Engineering Co., Inc. 
200 Madison Avenue, New York 


The Board of Directors of Combustion Engineering 
Company, Inc., has declared a dividend of $4.00 per 
share on the outstanding capital stock of the Company, 
payable on December 24, 1948, to stockholders of record 
at the close of business December 2, 1948. 


H. H. BERRY, 
Vice President and Treasurer. 





DECEMBER 1, 1948 


27 





STOCK FACTOGRAPHS 








Electric & Musical Industries, Ltd. 


Data revised to November 23, 1948 





‘Registered: 1931, England, as a merger of Gramophone Co., Ltd., and 

Columbia Graphophone Co., Ltd. Office: Blyth Road, Hayes, Middlesex, (EMI) 
England. 

(Capitalization: Long term debt.........cceccececccececceenceeseseecenees £2,000,000 
“Pesferenes’ St0ck 6 CUM... .cccccccscvcccecteesecscccsccevesesssesos 460,000 shs 
Ordinary shares (10 8. Mar) .....cceccccccscccccscccccccccsvccscccsesese 2,902,875 shs 





*£1 par; redeemable at £1 2s. 6d. a share. 


Digest: Company and its subsidiaries manufacture gramo- 
phones, records, radios, television sets, refrigerators and house- 
hold appliances. Trade normally extends throughout Europe, 
Australia, Asia, Africa, India and South America. Also has 
joint agreements with Victor Talking Machine and Decca 
Records. Working capital June 30, 1947, £3.1 million; ratio, 
1.7-to-1; cash and tax reserve certificates, £1.3 million. Amer- 
jican Depository Receipts received various dividend payments 
1934-38 and 1941 to date. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES 


“Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 
tEarned on 
ordinary shares.... 3.87% 4.81% 9.58% 9.30% 9.76% 9.83% 6.22% Biss 
‘Calendar years 
‘Dividends paid ...... $0.06 $0.06 $0.08 $0.08 $0.09 $0.09 $0.15 sve 
Price Range 
DO. cncunccecanese % 1% 5% 6% it 7™% 3% 2% 
DME. scasecobesaennse % 9/16 1% 35% 4 3% 2 1% 





*Years ended September 30 prior to 1934. {Per cent of par value and before tax on 
bey tNet earnings for the year ended June 30, 1948, estimated at not less than 
50,000. 





Gamble-Skogmo, Inc. 





Data revised to November 23, 1948 


d4ncorporated: 1928, Delaware. Under unification and merger November 1, (GSK) 
1946, Gamble Stores, Inc. Nasco, Inc., Western Auto Supply Company 
(Cal.) and Gamble Skogmo, Ltd., were unified into present company with 
Solar Corporation and Macleod’s Ltd., affiliates, becoming wholly-owned subsidiaries. 
‘Office: 15 North Eighth Street, Minneapolis 3, Minn. Annual meeting: 7 Thurs- 
day in March. Number of stockholders (December 31, 1947): Common, 2,700 


Ce Fe BN ORI ia 5.055 sv. o'v.0c800 ds ghevowdsneececnipwceen “$13, 000,000 
¢Preferred stock 5% cum. conv. ($50 par) bese taceseibesbbatdeapesannect 0,000 shs 
ee ee ere Pe ce ree 2, ue. 542 shs 





*3%% promissory note due annually 1950-67. 
1950; at a declining premium thereafter. 
any time before July 31, 1958. 


tCallable at $52.50 prior to July 31, 
Convertible into 4.1 common shares at 


Digest: Through 485 company-owned stores and 1,713 dealer 
stores, distributes automobile supplies. electrical appliances, 
washing machines, radios, hardware, paints, sporting goods, 
clothing and general merchandise in the mid-western and 
western sectors of the country. Also, the Canadian subsidiary, 
Macleod’s, Ltd., operates 33 retail stores and supplies 8 dealer 
stores in Canada. Another subsidiary, Solar Corporation, manu- 
factures a varied line of products. Working capital December 
31, 1947, $28.1 million; ratio, 2.5-to-1; cash, $6.8 million. Regu- 
lar preferred dividends; on present common 1946 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 




















Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Warned per share.. $1.11 $1.14 $0.67 $0.59 $0.66 $0.69 $278 $0.91 
Dividends paid.... None None None None None None 0.70 0.60 

Price Range 
PR ssgusscnasas Listed N. Y. Stock Exchange 

pubdoweesecee July 15, 1948 
International Hydro-Electric System 
Data revised to November 23, 1948 

{neorporated: 1929, Massachusetts. Office: 441 Stuart Street, Boston 16, 
Mass. Annual meeting: Second Wednesday in June. Number of stock- 
holders: Preferred and Class A, about 7,000. 
a Fane Re i sso shcsincndbkmanas sass bes sepenagh oom $189597,600 
REED BONE COU As cies wisis::0 nna en db Adon boss pad ¥00m ge See ees eahee 84,600,799 
CP Rererred : Stock: SB.0 CUM: | COSO MAL) «6. vs dicleessistewaicas «cc cece caeecuee sce 142,799 shs 
ee ge SO RT i heh ieee ees epee 856,718 shs 


*Callable at $60 per share. TNot callable. 


Digest: A holding company in process of dissolution under 
Public Utility Act. Principal subsidiaries are Eastern New 
York Power Corporation and Gatineau Power Company. 
Former supplies hydro-electric power to non-affiliated utilities 
and large industrial users in New York State while latter 
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renders electric service in the Provinces of Ontario, New 
Brunswick and Quebec, Canada. Working capital deficit March 
31, 1948, $16.6 million; ratio, 0.1-to-1; cash and equivalent, $23 
million. Dividends on preferred stock 1930-1934; class A stock 


1929-31. None since. Unpaid accumulations on preferred, 
$49.87%, as of October 15, 1948. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...D$0.42 D$1.18 $0.15 D$0.15 D$1.73 $0.06 *D$0.77 *$0.49 
Price Range 
TTIGN .cideescssviies 5% 2% % 4% 3% 13% 15% 10% 
% 1% 2% 6% 6 


LOW :. . inane bicgeote 1% % % 
D—Deficit. ; 





*Company only. 





Roan Antelope Copper Mines, Ltd. 





Data revised to November 23, 1948 


Incorporated: 1927, under English Companies Act. Office: Selection Trust (RNO 
Building, Mason’s Avenue, London, E. C. 2, England. Annual meeting: 

In December. Number of holders of ordinary shares (July 31, 1947): 

7,688. Holders of American Shares (February. 10, 1947): about 1,850. 
Capitalization: Long term debt........eceeee-eee REY en hie w ese eeeveses o £1,000,008 
“Ordinary stock (5 shillings par)........seeeees gece eet akecanset "19,972;641 shs 


~ *Each American share represents four ordinary shares. 


Digest: A large low-cost copper producer, with ore reserves 
in Northern Rhodesia estimated (June, 1947) at 97.9 million 
short tons assaying 3.27% copper. Production amounted to 
55,598 tons of blister copper in the 1947 fiscal year, compared 
with 59,908 tons in 1946 and 78,850 tons in 1939. Working capi- 
tal June 30, 1947, £3.7 million; ratio, 2.9-to-1; cash and equiva- 
lent, £3.8 million. Dividend payments 1935-43 and 1947. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES 


Years ended June 30 1941 1942 1943 1944 1945 1946 1947 

*Earned per share...... $0.34 $0.45 $0.47 $0.26 $0.21 $0.24 $0.34 
Calendar years 

Dividends paid ........ 0.28 0.15 0.15 None None None 0.23 
Price Range 

High 13% 


cccececsevecsos ee H+ Hj 9 3 12 
Low coscccccces 3% 4 5% rf 6% 


~ *Based on ordinary shares outstanding at end of respective periods and at a ratio 
of $4.03 to the pound, 


10% 
5% 





International Petroleum Company, Ltd. 








Data revised to November 23, 1948 [25 Price iy 
20 

Incorporated: 1920, Canada, as consolida- 15 

tion of company of same name and Tropi- 10 

cal Oil Company. Originally formed 1914. 5 

Office: 445 Christina Street, South ~ 0 

Ontario. Annual meeting: At call 1.50) 

directors. Number of stockholders (May $1 

15, 1948): 10,553. 50: 

Capitalization: Long term debt...... Non 0 

*Capital stock (no par).....14,524,088 ro 1940 ‘41 ‘42 '43 "44 '45 ‘46 1947 











*About 6,000,000 shares (41%) owned to Standard Oil (N. J.). 


Business: Company and subsidiaries comprise one of South 
America’s leading oil producers, 
Principal properties are in Colombia, Peru and Venezuela; 
marketing is in South and Central America, with additional 
large shipments to Canada. 


Management: Under Jersey Standard working control. 


Financial Position: Good. Working capital December 31, 
1947, $38.6 million; ratio, 2.8-to-1; cash, $9.5 million; market- 
able securities, $1.9 million. Book value of capital stock, $10.29 
per share. 


Dividend Record: Payments 1918 to date. 


Outlook: Company is affected by economic and political con- | 


ditions in South American countries, and prices on locally 


consumed output have not matched those in world markets. | 
Restoration of normal transportation conditions is constructive. — 


Comment: Stock qualifies as a businessman’s investment. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dee. 31 1940 1941 1942 1948 1944 1945 1946 1947 
*Earned per share.... $0.94 $1.28 $0.94 $1.10 $1.25 $0.97 $0.57 $0.77 

§Dividends paid ..... 125 1.00 100 1.00 1.00 1.00 0.50 0.50 
Price Range (N. Y. Curb) 

Tt. caéahvkdpesonenn 1% 4% #«=$.21% +«%+1919% 22 22% 15% 
WW asestaduwenr es 8% 8% 18% 16% 18% 12% # «10 


*On combined preference and common stocks, §In Canadian funds. 





refiners and distributors. | 
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cally 
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Kets. | aylord Container ... 
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STOCK 
1947 
$0.77 
0.58 


15% 
10 


RLD 


- Pavison Chemical . 
> Pevoe & Raynolds “A”, 





DIVIDENDS DECLARED 





Stocks on major exchanges 
»x-dividend the second full 
efore the record date. 


Company 

Nlaska Packers Assn... 
Allegheny-Ludlum 

Allied Mills 

Do 

American Cyanamid ..37'%4c 
Do E50c 
American Export Lines.50c 
A merican- Hawaiian S.S..75c 
Am. Potash & Ch. 

OA & B” 

American Stores 

Do 

Am. Sumatra Tobacco. .50c 
Am. Surety (N.Y.)...$1.75 
Am. Tel. & Tel. ...... By 
American Woolen . 


. $5 


Automatic Voting Mch..50c 


Bayuk Cigars 

Beau Brummel Ties. . 

B/G Foods 

Birdsboro St’l Fdry. & 
Mach. 

Bridgeport Brass 

Briggs & Stratton 


“12e 


Do 
Butte Copper & Zinc.. ..25¢ 


alif. Water Service.... 
ampbell, Wyant 

atalin Corp. ......... El 
ent. Steel & Wire 
Oe Oe cinekeds ces 053 75¢ 
esebrough Mfg. ..... 50c 
Do 7 


ity Auto Stamping. . 
lark Controller 


Bcleve. Graphite Bronze. .60c 


olorado Fuel & Iron. ..25c 


onde Nast Publ 


fonnecticut Lt. & Pr.....$ 
font’! Can $3.75 pf.... 
—— Steel 


rucible Steel Am. 
Fe GE VR LEK $1.25 


37 


Do “Rn” 

Diana Stores 

Dresser Industries . 
Driver-Harris 

Dumont (A. B.) Lab. 
ie & I ie 


dison Bros. Stores. . 


.37Y%c 
$1 


irst National Stores... 
atineau Power 

eneral Cigar 

Do 


eneral Electric 
nen, Mihoies:2 Cem 


pt. 
tanite City Steel 
DECEMBER 1, 1948 


normally sell 
business day 


Pay- 
able 
12-10 
12-22 
12-10 
12-10 

1- 3 
1- 3 
1- 3 
12-14 


12-15 
1- 3 
1- 3 

12-13 
1- 3 
1-15 

12-15 

12-15 

12-15 

12-20 

12-10 


12-15 
12-13 
12-10 


12-15 
12-20 
12-15 
12-15 
12-20 


1- 3 
12-15 
12-20 


12-20 
12-20 
12-20 
12-20 
12-20 
12-14 
12-14 
12- 9 
12-24 
12-15 
1- 1 
1- 3 
12-10 
12-10 
12-24 
12-24 


12-15 


12-31 
1- 3 
1- 3 

12-15 

12-15 

12-13 


12-22 


12-13 
12-20 
1- 3 
1- 1 
12-10 
12-20 
12-20 
1-25 
12-15 
12-15 
1-25 
1- 5 
2- 1 
12-24 


Hidrs. 
of 
Record 


12- 1 
12- 1 
11-30 
11-30 
12- 1 
12- 1 
12- 2 
12- 1 


12- 1 
12- 3 
12- 3 
12- 1 
12- 6 
12-15 
12- 1 
12- 1 
12- 1 
11-30 
12- 1 


11-30 
11-30 
12- 1 


11-30 
12- 3 
11-29 
11-29 
12- 3 


12-10 
11-30 
12- 6 


12-10 
11-29 
11-29 
11-27 
11-27 
12- 1 
12- 1 
11-29 
11-30 
12- 3 
12- 3 
12-15 
12- 1 
12- 1 
12- 4 
12- 4 


12- 1 


12-10 
11-27 
11-27 
11-29 
12- 1 
11-29 


12- 1 


11-30 
11-30 


11-29 


12- 1 
12- 2 
11-29 
11-29 
12-17 
12- 1 
12- 1 


12-16, 


12-16 
1- 3 
12- 6 





Company 


Hazeltine Corp. ........ 25¢c 
Hollinger Cons. Gold ....6c 
Holophane Co. ......... 75c 
Hooker . Electrochemical 
$4.50 2nd pf. “A”...87%c 
Hussmann Refrigerator. E35c 


Interlake Iron 

Int’] Business Mach 
Int'l Min. & Chem 
International Salt 


Johns- Manville 
es Mfg. Co. 
Do 


Kansas City So. Ry 
Kendall Co. 
Do 


Lehn & Fink Products.12%c 
Liggett & Myers Tob.. 

), 2 Sree $1.75 
Lily-Tulip Cup 
Lima-Hamilton 
Lockheed Aircraft 
SE Me scecccces —— 
Lone Star Gas 
here (P.) Co. 


Magma Copper 
— Cons. Mfg. 


le eee | 25¢ 
Do E25c 
Mergenthaler Lino. 
Mesta Machine 
Do 


Do 
Molybdenum Corp... 


Nat. Auto. Fibres 
Nat. Cash Register 
Nat. Malleable & St’l . 
National Oats 

Nat. Radiator 

5 Steel 


Newport } ae Ship Build- 
ing & D E$2 
Nineteen Mantied Corp. 


Do 
Norfolk Southern Ry... ‘e8c 
North American Co.....25c 
North Amer. Rayon “A” 75¢ 
Do “B” 75c 
North Cent. Texas Oil.. 
No. Indiana Pub. Ser... 


Ohio Edison 


i 30c 


Paramount Pictures .... 

Penn. Salt Mfg. 

Peoples Drug Stores.... 

Pet Milk 2 

ane Co. $6 pf..$1.50 
Do $5 pf. $1.25 

Phoenix Hosiery 

Pitts. Screw & Bolt 


re) 
Potomac El. Power ..22%4c 


Pay- 
able 
12-15 
12-29 
12-21 


12-28 
12-15 


12-14 
12-10 
12-30 
12-22 


12-10 
12-10 
12-10 


12-15 
12- 1 
12- 1 
12-22 
12-22 
1- 3 
12-22 


12-14 


1- 1 
12-15 
12-15 
12-20 
12-31 
12-13 
12-23 
12-23 


12-15 
12-15 
12-15 
12-15 
12-15 
12-24 
1- 3 
12-15 
12-18 
12- 6 
1- 7 
12-20 


12-24 

1-15 
12-18 
12- 1 
12-20 
12-14 
12-14 


12-13 


12-10 
12-10 
12-15 
1- 3 
1- 1 
1- 1 
12-15 
12-20 


12-31 


12-24 
12-15 
12-27 
12-21 

I- 3 

1- 3 
12-17 
12-21 
12-21 
12-27 


Hidrs. 
of 
Record 


12- 1 
12- 1 
12- 1 
12- 2 
12- 1 


11-30 
11-23 
12-18 
12- 7 


11-29 
11-30 
11-30 


11-30 
11-22 
11-22 
11-30 
11-30 
12-10 
12-10 


11-30 


12-10 
12- 1 
11-30 
12- 3 
12-10 
11-26 
12- 2 
12- 2 


11-26 
12- 1 
12- 1 
12- 1 
12- 1 
12- 3 
12-16 
12- 1 
12- 1 
11-29 
12-31 
12-10 


12- 2 
12-31 
12- 3 
11-19 
12- 1 
11-30 
11-30 


11-29 


11-30 
11-30 
12- 1 
12-10 
12-20 
12-20 
12- 3 
12- 2 


12-10 


12- 3 
11-30 
12- 8 
12- 1 
12- 1 
12- 1 
12- 7 
11-29 
11-29 
12- 3 





Company 


Raybestos-Manhattan .... 
Real Silk Hos. M 


Do 
Rome Cable .. 
eae 30c 
Rotary Electric Steel ...50c 
Seagrave Corp. ........ 25¢ 
Selby Shoe 
Shepard-Niles Crane. ‘$1 35 
Sloss-Sheffield 50c 
Southern Pacific Co.. 
Stone & Webster 
Studebaker 
Superheater Co. 
Do 


Superior Port. Cem. .. 
"gg oe ae 40c 


Talcott (James) Inc. ... 
D E25 


Do 
Texas Pac. Ld. Tr. 
SE CS on aia be $1.30 
Toklan Royalty 5c 
Truax-Traer Coal 
Do 
Twentieth Cent.-Fox ...50c 
De Si50 pi .:..:.. 37'c 
Do $4.50 pr. pf. ...$1.12% 


Underwood Corp. ..... $1.50 

United Board & Carton. .25c 

United-Carr Fastener ...50c 
Do ES 

United Chemicals 

United Corp. $3 pf. 

U. S. Tobacco 

Universal Products ... 

Utah Pr. & Lt. 


‘Ae eee 25c 
Veet ite. Ce... E80c 


Waukesha Motor 
West Va. Pulp & P.. 
Do 


Wilson-J ones 
Wright-Hargreaves 
MO aswrcsceansdaes 3c 


Young Spring & Wire. ..25c 
D 


Accumulations 


East. Gas & Fuel 6% pf. to 

Do 6% pi. $1.5 
Int’l Rys. Cent. Am. 

8 SERRA $1.25 
Public. PEL Lt. 6% pf.. .$1.50 
United Dyewood 

(, 5 | ian $1.75 
Va. Car. Chem. 6% pf..$1.50 


Stock 


Am. Light & Traction 

B/G Foods 

Elec. Bond & Share 

Int’l Business Mach. ..... t 
Natl. Cash Register ... 
National Steel 


Pay- 
able 
1- 3 
12-15 
12-15 
12-27 
1- 3 
12-15 


12-28 
12- 6 
12-10 
12-20 
12-20 
12-15 
12-20 
12-24 
12-24 
12-10 

1- 1 


12-31 
12-31 

1- 3 
12-15 
12-15 


12-15 
12-20 
12-10 
12-10 
12-23 
12-23 
12-15 


12-10 
12- 7 
12-10 
12-10 
12-15 
1- 1 
12-15 
12-10 
1- 3 


12-10 
12-22 


se 
pal tend DD bead bot eed 

ote a 
MU NWOWWW 


Sy 


12- 8 
12-10 
12-24 
1- 28 
12-20 
12-17 


Hldrs. 
of 
Record 
11-30 
11-29 
11-29 
12- 7 
12- 7 
12- 8 


12-15 
11-26 
11-30 
12-10 
11-29 
11-29 
12-30 
12- 2 
12- 2 
12- 1 
12- 1 


12-15 
12-15 
12-10 
11-29 
11-29 


11-24 
11-30 
11-30 
11-30 
12- 1 
12- 1 
12- 1 


11-26 
11-29 
11-30 
11-30 
12- 1 
12-22 
11-29 
11-30 
12- 6 


11-26 
12- 8 


12- 1 
12-15 
12-15 
11-30 
11-26 
11-26 


12- 1 
12- 1 


11-26 
12- 1 
12- 2 
1- 7 
12- 6 
11-30 


*_One share common of Madison Gas & EI. 
tOne share 


Co. for 10 shares Am. Lt. & Tr. 


Car. P¥. 
{—Five shares for each 100 held. 


& Lt. for 60 shares El. Bd. & 


Sh. 
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STOCK FACT OGRAPHS 








Duplan Corporation 


United Electric Coal Companies 





& Price (DUP) 





Data to November 23, 1948 


Incorporated: 1917, Del., za successor of 18 
Duplan Silk Co. formed — Office: 12 
612 Seventh Av., New York, me, oA 6 
nual meeting: First Tues in October. 0 


org of stockholders pnd + 20. 1948) : 


of“eee 


£2 Long term debt. .$5,000,000 
Capital stock (no par).......- 776,985 shs 





1941 ‘42 '43 


M4 "45 "46 "47 1948 








Business: Manufactures fabrics of rayon, acetate, nylon 
Fiberglas, silk and other yarns; processes (throws) yarns for 
knitters and other weavers. Greater part of business is in 
rayon. Products developed during the war have been re- 
styled for use in home and industry. Customers include con- 
verters and hosiery manufacturers. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital May 31, 1948, 
$7.0 million; ratio, 2.5-to-1; cash and U. S. Gov’ts, $3.6 million. 
Book value of capital stock, $14.66 per share. 

Dividend Record: Payments 1918 to date. 

Outlook: With textile supplies more than sufficient to meet 
foreseeable demand, sporadic price weakness may be antici- 
pated. However, company has growth characteristics, and 
should continue to realize earnings above prewar levels. 

Comment: Stock is one of the better issues in a speculative 
group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended May 31 1941 1942 1943 1944 1945 1946 1947 1948 

Harned per share..... $0.29 $0.58 $0.67 $0.77 $1.16 $1.52 $3.04 $4.36 

Calendar years 

Rr re 0.30 0.45 0.40 0.35 0.15 0.30 0.40 0.50 
Price Range 

DEM! cteekiesesaeaaee 5% 5 7 10% 17% 29% 17% 18 

Oe Oe RE ER SR 3 4 4% 6 10% 12% 12% 12% 





*Based on shares outstanding at end of each year and adjusted for 2-for-1 split 
October 1947. {Also stock dividends prior to split in 1947: ." 1944; 4% 1945; 6% 
1946; 4% prior to and 4% after split in 1947; and 12% 1948 





Lake Shore Mines, Ltd. 





& Price LKK) 





Data to November 23, 1948 


Incorporated: 1914. Ontario: Office: Kirk- 
land Lake, Ontario. Annual meeting: No 
Dal of stockholders (May 











fixed — 
1947) : $2 
mee stool Long term debt...... None $1 
Capital stock ($1 par)...... 2,000,000 shs 0 
1941 "42 '43 ‘44 ‘45 '46 ‘47 1948 
Business: One of the largest Canadian gold producers; rev- 


enue is derived chiefly from that metal, with minor silver re- 
covery. Holdings comprise over 300 acres located in Kirkland 
Lake area of Northern Ontario. Ore reserves not reported. 

Management: Handicapped by factors beyond its control. 

Financial Position: Strong. Working capital June 30, 1948, 
$4.5 million; ratio, 11.9-to-1; cash, $3.6 million; marketable 
securities, $575,000. Book value of capital stock, $2.53 per 
share. 

Dividend Record: Payments 1918 to date. 

Outlook: Canadian Government provides an operating ‘sub- 
sidy, but earnings nevertheless are’ squeezed between rising 
costs and a fixed price for the product. 

Comment: Nature of the industry requires a speculative 
rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended June 30 1941 1942 1943 1944 1945 1946 1947 1948 

*Earned per share.... $1.82 $1.14 $0.96 $0.76 $0.67 $0.83 $0.67 $0.60 

Calendar years 

Dividends paid ..... 1.55 0.80 0.80 0.80 0.80 0.76 0.72 0.72 
Price Range (N. Y. Curb) . 

WA scans scenes 14% 9% 1% 18% 3 23% 15% 11% 

EW aisiceonscadnsace 6% 5 8% 12 15% 12 9% 8% 


Data to November 23, 1948 


pene oe Delaware, under the 
Domini Co.; present title 
adopted “font Mseoutive office: 307 North 
Michigan Avenue, Chicago a Tl. Annual 
meeting: Last Friday in Oc 
<u ders (Seotenber 


Capitalization: Long term debt.$3,100,315 
Capital stock ($5 par)........ 550,000 shs 


Number $6} 
22, 1947): ad | 
oI 





1941 ‘42 ‘43 '44 ‘45 "46 ‘47 1948 





Business: Operates five mines producing bituminous co 
in Illinois by stripping method. Open-pit mining with elee 
trically operated shovels makes for low cost and flexibility 9 
production schedules. Produced 3.2 million tons in year endef 
July 31, 1947. Estimated reserves, 62.4 million tons in 1947, 
Management: Capable and experienced. 


Financial Position: Fair. Working capital July 31, 1948, $2 
million; ratio, 1.9-to-1; cash, $1.0 million. Book value of capi 
stock, $21.68 per share. 


Dividend Record: Payments 1922-1923; 1925-1927; 1928-1929. 
1944 to date. 


Outlook: Large scale mechanization of mining operatior 
and additional coal capacity furnished through the opening 
of a new mine have improved the position of this low-cost 
producer. However, the unfavorable secular trend of th 
industry creates a strong element of risk. 


Comment: Stock is above-average in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended July 31 1941 1942 1948 1944 1945 1946 1947 —194 

Harned per shane... $0.37 $1.40 $1.42 $1.53 $1.65 $1.03 $1.69 $8. 

Calendar years 

Dividends paid .... None None None 0.75 1,00 1.08 1.00 = 18 

High” — 5% 6 9% 11% 17% 21% 19 28 
Oe 6<taaPehskias : 

LOW oscccctcste utes 3% sb 5% 8 11% 12% is 164% 





West Indies Sugar Corporation 





(WID) 





Data to November 23, 1948 


Incorporated: 1932, Delaware, as successor 
under reorganization to Cuban Dominican 
Sugar Corporation. Office: 60 East 42nd 
York 17, N. Y. Annual meet- 


uary. Number 
(November 21, 1947): 
Capitalization: Long term debt 
Capital stock ($1 par)........ 953,590 shs 





1940 “41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 








Business: Through subsidiaries, company owns about 4 
000 acres of land and four sugar mills in Cuba with an annu 


155,000 acres of land and operates four sugar factories with 
capacity of 1.3 million bags. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital Septembet 
30, 1947, $21.6 million; ratio, 4.7-to-1; cash and U. S. Govern 
ment securities, $14.3 million. Book value of capital stoci 
$53.39 per share. 

Dividend Record: Payments 1942 to date. 

Outlook: With world supplies returning to prewar exce 
status, sugar prices have dropped sharply from high postwal 
scarcity levels and company appears to face period of reduc 
earnings. Outlook is further clouded by Cuban Government's 
attitude toward sugar company earnings. 

Comment: Industry characteristics render shares specule 
tive. 





*Before depletion. 


30 


fIn Canadian funds, less non-residenee tax. 





Years ended Sept. 30 1941 1942 1943 1944 1945 1946 

Earned per share............. $0.06 $4.12 $2.61 $4.33 $4.06 $6.18 $1¢. 

paves Years 

Dividends paid .............. None 0.50 1.00 1.75 250 3.00 4 
Price Range 

WME Res snc oe Ocak aus 9% 10% 19% 28 87 45 

DE ogstous Ge cdl .Os 2% 1% 8% 18% 23% 29 
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capacity of 18 million bags. In Santo Domingo it control 
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STOCK FACTOGRAPHS 














American Brake Shoe Company 





The Cream of Wheat Corporation 








Data to November 23, 1948 & Price (ABK) 


CC) | worporated : ate. Delaware (predeces 
*' [Ph itvorporated 1902). Ome: 230 Park ave- | Se 


sme one. = April. Number. of 
at 1946) : 15 














lders “(December 31, 
gy “000; common, 7,500. 0 ¥ 
sof Capitalization: lees term - Segoe de None $2 
$4 ie *Preferred stock 444% cum. $1 
SIME, (8100 DAE) a neeseeseweeeens vo "196,364 shs on a ee 
) [gg Common stock (no par)........ 995,563 shs 1940 ‘41 "42 5 
948 
VOallable at $103 through September 30, 1949; at $102.50 through September 30, 
1951. Convertible into 2% common shares through September 30, 1967. 
Ce - : 
i Business: Manufactures chiefly brake shoes, chilled car 
ity 0 wheels, switches, forgings, journal bearings and other railway 
ondedag accessories. Also makes brake linings, gears, forgings, axles 


947, and bearings for automotive and industrial use. About 50% 
‘ Bof sales is denied from railway equipment and 50% from 
other sources. Owns 7.6% of Bucyrus-Erie common stock. 
















Management: Aggressive and long experienced. 


Financial Position: Strong, Working capital June 30, 1948, 
$20.9 million; ratio, 2.7-to-1; cash, $6.0 million. Book value 
of common stock, $39.88 per share. 


Dividend Record: Regular on preferred; payments on com- 
mon 1902 to date. 


Outlook: Heavy demand for rail and auto equipment sug- 
gest satisfactory volume in the period ahead. Completion of 
a plant expansion and improvement program should help 
sustain earnings, 

Comment: Preferred is of investment grade. Common is afi 
above-average cyclical equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 




















) 18MM yYears ended Dec. 81 1940 1941 1942 1948 1944 1945 1946 1947 
| ed per share... $3.49 $8.56 $8.22 $3.38 $2.97 $2.51 $3.51 $4.41 
: 2 Dividends paid .... 2.10 2.20 1.70 1.66 1.65 2.00 2.40 
ee _ Price Range 
-soneeeads 45% 30 38 43% 46 55% 64% 50 
ee 1S 28 6% 2 1% 387 41 36% 36 
arnsworth Television & Radio 
& Price (FAR) 








Data to November 23, 1948 
im ncorporated: 1938, Delaware, to acquire 20 
business of Farnsworth Television, Ine. 15 
imeneral office: 3700 East Pontiac Street, ” 





PRICE RANGE 








mort Wayne 1, Annual meeting: 
Third Wednesday in September. Number 0 
7 ockolders (June 30, 1947): about 






S cealiaieih Long term debt....... None 
\MPapital stock ($1 par)....... 1,668,568 shs 


Yo%K 








1941 “42 '43 


44 4 "46 ‘47 «1948 












Business: Company manufactures the Farnsworth and 
apehart radio-phonographs, and also radio receivers for pri- 
vate brands. Owns numerous patents and licenses relating to 
Relevision as well as radio station WGL at Fort Wayne, Ind. 


Management: Experienced in the industry. 

Financial Position: Satisfactory. Working capital April 30, 
948, $3.9 million; ratio, 2.4-to-1; cash $618,202. Book value 
bf capital stock $3.92 per share. 


Dividend Record: No payments to date. 

Outlook: The television industry has great growth pros- 
bects, but competition among manufacturers will become in- 
easingly keen and it is difficult to assay the place of the 
maller units in the field five years or so hence. 


Comment: Stock’s speculative position is reflected in wide 
harket swings. 















“EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 








rsended Apr.30. 1941 1942 1943 1944 1945 1946 1947 1948 

18 $10. ned per share...D$0.13 $0.53 $0.47 $0.50 $0.63 $0.24 $D0.26 D$1.11 
Susy Range 

0. ( ORRIN ww... cece Listed N.Y.8.5. 1% 14% 20% 19% 0% 11% 
Re October, 1943 8 9 12% 7 4 5% 





“Based on stock outstanding at end of each year. D—Doeficit. 


ECEMBER 1, 1948 





& Price 


PRICE RANGE 


(CWH) 












Data to November 23, 1948 


Incorporated: 1929, Delaware; originally | 2 

established in 1895. Main office: 20 

Stinson Boulevard, Minneapolis 13, aatnn. o 

Annual meeting: First Wednesday 10 

May. Number of stockholders 7, 0 TARNED PER SHARE 

22, 1947): 7,543. = 
Capitalization: Long-term debt...... None $1 
Capital stock ($2 par)........ 600,000 shs 








1940 -"41 


42 "43 "44 '45 (46 «1947 





Business: Processes and distributes the breakfast food 
Cream of Wheat, in the “Regular” and “Enriched 5-Minute” 
varieties. An aggressive advertising policy has built up an ex- 
tensive market. 


Management: Conservative and experienced. 

Financial Position: Strong. Working capital December 31, 
1947, $3.9 million; ratio, 4.1-to-1; cash, $1.3 million; marketable 
securities, $2.3 million. Book value of capital stock $7.78 per 
share. 

Dividend Record: Payments 1929 to date. 

Outlook: Stock is subject to the risks of a one-product en- 
terprise, but consumer preference which has been built up 
through advertising, plus the relatively stable nature of de- 
mand for the product, are factors of strength. 


producing chineeteeteting. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK 








Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $1.88 $1.76 $1.54 $1.72 $1.67 $1.73 $2.46 $2.02 
Dividends paid ..... 1.90 1.60 1.60 1.50 1.50 1.60 1.60 1.60 
2 Range 
TEM | ea cudiecidzinys 32% 19 16% 23% 25% 34% 35% 30 
heaton wtaednime 17% 10% 12% 16% 20 24 28 22% 
United States Lines Co. 
Data to November 23, 1948 & Price (USL) 





incorporated: 1893, New Jersey, as Inter- 20 PRICE RANGE 
national Navigation Co. Name changed, 15 
1962, to International Mercantile Marine 0 
Co. Merged effective May 31, 1943, with 1 
United States Lines Co., its principal sub- 3 
sidiary, and assumed present title. Office: 0 
1 Broadway, New York 4, N. Y. Annual 
mattiogs First Tuesday after first Monday 
n June. Number of stockholders (Decem- 
ber 1947): Preferred, 1,200; common, 


ONES 


1940 ‘41 


42 43 '44 "45 (‘46 1947 











Capitalization: Long term $27,641,179 
4%2% cum. 


par) 135,874 shs 
Common ae ee 1,484,206 shs 


~ *Callable at 10%. 


Business: Operates trans-Atlantic and Pacific shipping serv- 
ices. During the war, operations were conducted as agent for 
the Government. In March 1946, company resumed regular 
freight service to Europe, Australia, New Zealand and the Far 
East. Has purchased the passenger liner America for North 
Atlantic operation. 

Management: Experienced. 

Financial Position: Fair. Working capital, December 31, 1947, 
$11.4 million; ratio, 1.4-to-1; cash and marketable securities, 
$22.5 million. Book value of common stock $23.50 per share. 

Dividend Record: On International Mercantile Marine Co., 
capital stock, $2.00 in 1930 and $1.00 in 1931; none thereafter. 
Present company, regular preferred dividends to date; pay- 
ments on common, 1946 to date. 

Outlook: Immediate prospects are favorable, based on 
heavy passenger travel expected and shipments under the 
European aid program. However, increased steamship operat- 
ing costs plus the growing maritime activities of other nations 
pose serious obstacles for the longer term. 

Comment: Both issues are speculative, the common highly so. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Years ended Dec. 31 *1940 *1941 *1942 1943 1944 1945 1946 1947 
Earned per share...D$0.54 $4.03 $1.22 $1.07 $1.15 $1.51 $4.92 $6.79 
Dividends paid .... None None None None None None 1.00 2.12% 
ma ante 14% 13% 12 8% 9% 16 25% 24% 
GG: Wisecdisecss.cc a. 34 4% 5% ee 13% 16% 

*Predecessor company. D—Deficit. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FinancraL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Common Stock Program for Investors — A 
compilation of fifty common stocks of twenty- 
three representative major industries has been 
repared by the research department of a New 
York Stock Exchange member firm. The pro- 
gram has appeal for both income and capital 
enhancement, 


* * * 


Investor’s Reader — A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Chemical Industry—A_ well-known investment 
house and member of the New York Stock 
Exchange has made a study of six leading 
companies in the fast-developing chemical 
products field. 
* * 
Railroad Equipment Certificates—A booklet de- 
scribing a time-tested investment especially 
adapted to the needs of banks, institutions and 
other conservative investors. 
7 — * 


Television Report — Latest achievements and 
prospects for the leading growth companies in 
the electronics field—background review illus- 
trated with charts and tabulations, plus a map 
of present and proposed systems—prepared by 
independent engineering firm. 

* 7 * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. ‘ 
* + 


Good Yield Railroad Bonds—The investment 
research department of a member of the New 
York Security Dealers Association has prepared 
a statistical analysis on several high-grade 
railroad bonds yielding 5% or better. 

* * * 


Labor Saving Devices—One means of relieving 
high prices is increased production. An analy- 
_Sis of prospects for eleven leading makers of 
such equipment prepared by the research de- 
ona emgg of a New York Stock Exchange mem- 
er firm. 

* * . 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 
How to Keep Posted on Your Securities—A 
brief folder describing a service offered with- 
out cost by a New York Stock Exchange 
member firm, which keeps you posted on your 
securities, sending you red-checked items for 
your quick perusal. | a 
Asset Number One — A _ new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management 
shareholder cooperation. 

* * 


Hints to Secretaries—A booklet listing proper 

salutations and complimentary closings; list of 

often misspelled words, rules for punctuation; 

ore for abbreviations, etc. Make request on 
usiness letterhead. | 


* 


* 


Selling Private Enterprise via the Annual Re- 
port—The basic philosophy behind the modern 
annual report, as recently expressed by the 
chief executive of the corporation winning the 
“Best of All Industry” gold “Oscar” award 
for its 1947 report. 
* * * 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 
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Financial Summary 





























































































































*Standard & Poor’s Corporation. 


Commonwealth & Southern 
International Telephone & Telegraph.... 
Radio Corporation of America 
Socony-Vacuum Oil 
American Broadcasting 
Pepsi-Cola 
New York Central Railroad 
United Corporation 
Canadian Pacific Railway 
Erie Railroad .... 
Avco Manufacturing 


ee 
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General Motors 











Adjusted for | 
240 | Seasonal ister [par 240 
200 | /. 200 
180 WA - Yad eae em 180 
160 1 INDEX OF 160 
INDUSTRIAL 140 
140 PRODUCTION a 
120 vf ‘Fed. Reserve Ba: 1948 
—t ! 100 
KE 1940 1941 1942 1943 1944 1945 196 1M740N-J A S O N OD 
e 1948. ; ~ 1947 
Trade Indicators Nov.6  Nov.13 Nov.20 Nov. 2 
{Electrical Output (KWH)........-.-.---.+-- 5,564 5,571 5,627 5,181 
§Steel Operations (% of Capacity)............ 99.4 99.0 99.2 963 
Freight Car Loadings (Cars)..............-- 843,166 871,677 870,000 02,672 
P 1948 = ay 
Nov. 3 Nov. 10 Nov. 17 Nov. 18 
[Niet TORS iisss ss. 0 os ses { Fed. Res. | $24,727 $24,863 
{Total Commercial Loans. .4 Members } 13,415 15,583 
{Total Brokers’ Loans...... | 94 Cities J. 667 712 Ps dt Be 
TMoney: in, CeGmlAtion . ... ....« a0 sc20000040 22/000 28,254 28,337 $28,215 $28,595 
Brokers’ Loans (New York City)............ 516 565 650 569 
000,000 omitted. §As of the following week, fEstimated. 
N. Y. S. E. Market Statistics 
losing - - -- November — — 1948 Rang 
y rere Phy pre 17 18 19 20 22 23 High te 
30 Industrials 176.07. 176.07 176.98 177.42 176.33 176.17 194.16—165.39 
20 Railroads 54.46 54.39 54.93 55.15 54.48 54.45 64.95— 48.13 
15 Utilities ...... 33.00 33.10 33.11 33.15 33.28 33.16  36.04— 31.65 
65 Stocks ....... 64.53 64.54 64.90 65.07 64.48 64.60 71.85— 59.89 
November . 
Details of Stock Trading: 17 18 19 22 B 
Shares Traded (000 omitted).... 970 780 990 340 890 1,010 
Oy Sa 1,003 1,004 1,016 718 1,005 1,025 
Number of Advances............ 286 420 524 273 255 278 
Number of Declines............. 475 308 249 208 534 505 
Number Unchanged ............ 242 276 243 237 216 242 
New Highs for 1948............. 0 1 3 4 4 1 
New Lows for 1948............. 41 40 27 15 42 75 
ag i cot 8.43 8.57 98,56 98.54 98.61 98.55 
Dow-Jones 40-Bond Average.... 98.4. 98. ; ‘ q ; 
Bond Sales (000 omitted)........ $2,960 $3,204 $2,830 $600 $3,390 $2,685 
October November. . c 1948 
*Average Bond Yields: 27 3 10 17 High Low 
PNG hon amit ue « « 2.847% 2.864% 2.847% 2.840% 2.864% 2.722% 
) SAR eee as 5 3.186 3.183 3.189 3.172 3.189 2.988 
ee oe ae cia oo 3.419 3.434 3.435 3.436 3.506 3.295 
*Common Stock Yields: " 
50 Industrials ...... 5.40 5.29 5.80 6.02 6.09 4. 
20 Railroads ....... 6.28 6.43 7.09 7.03 7.09 5.11 
20 Utilities ......... 5.94 5.91 6.16 6.11 6.16 5.48 
90 Stosks ca. ist’... 5.50 5.41 5.90 6.08 6.10 4.86 





The Most Active Stocks—Week Ended November 22, 1948 


martes Nov. 16 Nov. 22 Change 
48,000 3 3% +% 
48,000 10% 95% —h 
41,400 11% 12 + % 
31,800 17% 17 —% 
31.400 7% 9% +1% 
30,600 934 9 — ¥% 
30,300 135% 133% —% 
30,100 2% 23% —% 
27,500 13% ee 
26,800 14 15% +1% 
26,700 7 7 ae 

26,700 60% 58% 
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Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 








































This is Part 21 of a tabulation which will cover all 
common stocks listed on the New York Curb 





statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 





































































Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 
1942 1941 1944 1945 1946 1947 1937 1938 1939 1940 1941 
a New Park Miming........... High ......... waa Seas pants yan Sicee dacs aes euee sabi 4% 25% 
0 ome se® etenee ewe anes ney §$0 s $80.06 §$0°i0 §$0/15 §§6:10 §$0 a $0 < seats 
TMINZS ..e- eeee “ee ee eeee . . . . . . . . eid 
0 Dividends .... ease oe whee 0.01 0.04 0.06 0.06 0.06 0.06 0.08 $0.09 
1) New Process ....cccsssccvcces ES cdxexaes 37 25 30 36 ° 29% 28 31 44 48 95 83 
MD cvtewnceas 20 18 24 26 27 25 28 35 40 54% 70 
0 Earnings ..... $4.05 $3.78 $4.09 $3.24 $3.62 $3.82 $3.80 $3.15 $4.07 $16.25 $16.20 
0 Dividends .... 3.00 2.50 3.50 2.75 3.50 3.75 3.75 3.00 3.00 11.75 11.00 
New York ‘Auction........... SUR oideccnes 6% 2 3 3% 4 3% 4% 6 11% 18% 10% 
0 GOP ecitcecees 1% 1% 1% 2 3% 2% 2% 3% 5 8% 7% 
0 Earnings ..... $0.15 D$0.16 $0.12 $0.72 $0.95 D$0.21 $0.68 $0.60 $0.41 $2.22 $1.72 
Dividends .... 0.15 None None 0.40 0.40 0.25 0.50 0.50 0.40 p0.60 1.00 
0 N. \. & Honduras PEE ic dekeees « 34 30 29 28% 19% 18% 24% 34 63% 64% 47% 
Rosario Miming........--... DO geccaares 22 20 20 15% 14 11% 18 21% 30% 45 28% 
=e Earnings ..... $4.71 $4.23 $4.42 ° $3.23 $2.71 $3.04 $2.93 $2.88 $4.21 $5.68 $2.30 
1947 Dividends .... 4.42Y4 3.90 4.25 3.15 2.371% 2.55 2.65 2.75 2.00 4.65 2.80 
Nov. 21 oN. Y. Merchandise........... NE boss daos 15% 10 9 934 8% 12 13% 15% 31% 35 21% 
5,181 errr rte 8 6% 7% 7 6% 7% 10% 11% 16% 19 13 
96, Earnings ..... $1.63 $1.01 $1.44 $1.41 $1.64 $2.05 $1.96 $1.96 $5.01 $2.20 $1.47 
2 $n Dividends .... 1.00 0.60 0.75 0.75 p0.85 0.75 0.75 0.75 0.75 1.25 0.60 
- N. Y. Shipbuilding.......... WEEE asdeescce 12% 13% 14 29 31% 25% 23 19% 21% 26 “ 
1947 (Founders’ Shares) BM Sgeniies%e 2% 5 6 11 20% 15 11 13 14% 10% 
Nov. 18 Earnings ..... Nil $0.82 $1.61 $4.54 $6.15 $6.09 $9.11 $6.62 $7.50 $4.45 $1. 36 
Dividends .... None None None 1.00 3.00 3.00 3.00 3.00 3.00 1.50 1.50 
"Hl Niagara Hudson Power......High ......... 16% 10% 9% 6% 3% 1K 3% 3% 91% 15 10% 
GAME sescises ss 4 5% 5 2% 1 7 1% 2% 3% 8% 7% 
pes fbhe Earnings ..... $0.84 $0.50 $0.51 $0.66 $0.66 $0.30 $0.33 $0.31 $0.44 $1.37 $1.25 
28,595 Dividends .... 0.40 0.25 None 0.15 None None None None None None None 
ee Oe aaa 16 7% 6% 556 4 33% 6% 7% 13 13% 10% 
(“Class B’’) EP esciic<deus 4% 3% 3% 3% 2% 2% 3% 5% 6% 8% 8% 
Earnings ..... $0.61 $0.25 $0.18 $0.37 $0.26 $0.18 $0.33 $0.46 $0.51 $0.48 $0.48 
Dividends .... 0.60 0.25 0.25 0.30 0.20 0.15 0.20 0.25 0.25 0.30 0.35 
Niles-Bement-Pond .......... PE eanascces 62 61% 76 71% 62% Peer ciate 4 
ae eee 30-24% s«41%H 50 45% pe sons sak nee eae 
ea (After 4-for-1 split MY Laaats ‘cua shel oan, Re 14% 14% 12% 14% 20% 26% 15% 
November, 1941) ......... OTe ita bade re err 10% 8 8% 10% 13% 11% 9% 
165.39 Earnings ..... $1.87 $1.22 $1.18 $2.29 $3.56 $3.05 $2.52 $2.15 $1.85 D$0.06 $1.23 
. 48.13 Dividends .... p0.50 0.50 £0.25 0.69 1.25 1.25 2.00 1.50 1.00 0.15 0.60 
- 31.6593 Nineteen, Hundred Corp...... an 15 9% 9% 9% ° 10% 5% 9% 13% 18 20% 14% 
- 59.89 (Formerly Class B) DD sicecesess 8 7% 634 8 4% 8 9% 123% 11% 10%4 
Earnings ..... $1.30 $1.02 $1.22 $1.76 $1.71 $0.97 $0.62 $0.60 $0.89 $0.86 $4.46 
——, Dividends .... 1.00 0.62% 0.75 0.75 0.50 0.50 0.50 0.50 0.50 0.50 0.77% 
3 
Nipissi Mines, Ltd........ ee 3% 2% 1% 1% % % 1% 2% 4 5% 2 
1,010 — SAM co. ocesss- 1% 1% % % % % 1% 2 1% 1 
1,025 tEarnings ..... $0.15 0.14 0.15 0.15 0.15 $0.10 $0.10 $0.05 $0.05  $0.002 Nil 
278 Dividends .... $0.37 $0.15 $0.15 $0.15 $0.15 s0.10 $0.10 $0.05 $0.05 None None 
505 North Amer. Lt. & Pr....... (0 reer 7% 2% 1% 1% % ¥% h 1% 9% 12% 11% 
242 (In Liquidation) Low .....-+0+ 1% % A 7/16 1/32 1/16 5/32 Yo 1% SY 6% 
Earnings ..... $0.05 $0.02 $0.32 $0.09 $0.03 $0.04 $0.03 $0.05 $0.08 $0.25 $0.39 
1 Dividends .... None None None Nnoe None None None None None None None 
75 North American Rayon...... ere 50% 27% 27% 26% 23% 24 34 39 51% 62% 444% 
(Class B) pe rere 18% 11% 14% 15 15% 15% 23% 28 36% 34 30% 
tEarnings ..... $4.17 $0.60 $3.62 $3.18 $3.34 $2.55 $3.07 $3.00 $2.24 $5.20 $7.83 
98.55 Dividends .... 2.25 0.25 2.50 2.50 2.25 2.25 2.25 2.25 2.25 2.25 2.25 
$2,685 North American Utility DRE cate¢cues 4% 1% 1% 9/16 % ¥% 1% 1% 9% 12% 5% 
Securities ......0.....-seees Low ......+++- % RK 4 \% 1/32 1/32 % 1% 3% 2% 
Low Earnings ..... Not available D$0. $5 D$0.32 D$0.31 D$0.23 D$0.18 
» 7229 Dividends .... None None None None None None None None None None None 
0 
928 North Central Texas Oil....High ........-. 6% 4% 3% 3% 5 4 6 5% 9% 13% 17% 
BEE cistvteces 3% 3% 2% 2% 33% 3% 4 4% 5 8 10 
3.295 Earnings ..... $0.54 $0.37 $0.30 $0.39 $0.33 $0.27 $0.44 $0.51 $0.56 $0.41 $1.45 
Dividends .... 0.35 0.20 0.20 0.25 0.30 "0. 25 0.28 0.35 0.40 0.45 1.00 
177 North Pennsylvania R.R.....High ........- 106% 95 77% 79% 80 78% 84% 8934 105 108% 101% 
1 - gereye 96% 62 71 69 65% 66 73%, 87 993%, 100 92 
” Earnings ..... Not available 
5.48 Dividends .... $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
1.86 Northeast Airlines......... oR vasoscses Listed N. Y. Curb Exchange 14% 25% 21% 7% 
| ES January, 1944 7 11% 6% 2% 
Earnings ..... «--. gD$0.10 ene. 03 2$0.06 gD$0.19 *n$0.26 D$0.19 D$0.15 D$0.33 D$0.09 D$2.76 
Dividends .... Cove None None None None None None None None None None 
948 Northern States Power...... IR Pe Listed N. Y. Curb Exchange, October, 1948 
Net (Minnesota) BO ccasta tee Stock previously held by No. States Power Corp., Del. 
me noe ee | ae ran a 6% 7% 7% 6% 8% 6% 15% 15% 9% 
+ % (Formerly Class A) BAP irigoanse qur hie 5 5 4% 4% 44 4% 6% 7% 5% 
—% Earnings ..... ix fee tana ---- hD$2.38 h$7.58  h$3.13  h$1.50 h$1.85 hD$0.06  h$0.54 
+ % Dividends .... Kaus was Sea ee es None None 0.40 0.25 0.25 0.25 0.25 
— Yl) Novadel-Agene Corp. ........ High ......... 35% 33 37%, 38% 30 18% 27% 27% 40 40 31% 
41% pene hee 18% 18 2634 13% 11 16% 23 26% 2934 18% 
f Earnings ae sia $3.05 $3.23 $3. 67 $2.94 $2.08 $2.21 $2.06 $2.38 $2.63 $2.08 $2.07 
ahi Dividends .... 3.00 2.00 3.00 3.00 2.00 2.00 2.00 1.50 2.00 2.00 2.00 
tee Ondetn COO scccciedscciscese GG ~ scwancees 7 ahaa aon eee 3% 3% 2% 5% 4% 7% 6 2% 
SMP nciverisee panics Sie at¥® 1% 2% 1% 25% 3% 3% 2% 1% 
pate, Earnings ziees see ao aie ae $0.17 $0.08 $0.16 $0.20 $0.23 $0.17 D$0.06 $0.10 
+1% Dividends .... nee ates Sas-«,, +. Ae None None 1.00 0.75 3.00 None None 
ad 156 g—12 months to June 30. h—12 months to July 31. n—Calendar year. p—Also stock. s—Paid in Canadian currency. ‘Fiscal year changed. 
_ Holding Company earnings. Based on combined shares. §Before depletion. D—Deficit. 


J. O’BRIEN, Ds 
NEW YORK, N. Y. 








ith proper guidance from top manage- 
ment, the nation’s workers can 
powerfully attack inflation at its source. 


One way, of course, is by increasing pro- 
duction. But production of most goods 
already has been pushed to maximum! The 
other approach is to reduce the volume of 
dollars that can be used to bid up prices on 
searce goods. 


There’s no more effective tool for this job 
than the Payroll Savings Plan for the regu- 
lar purchase of U. S. Security Bonds. Via 
this plan, 5.5 million wage earners are in- 
vesting over 8% of their pay—over 100 
million dollars per month—in Bonds. 


What Is the Status of the Plan in Your Company? 


In companies where top management backs 
the Plan, 35°%% to 50% of the employees 
participate, and the average total Bond- 
holding is $1200 per family. If these figures 
are above those for your employees, it is 
apparent that the Plan needs reinvigoration 
by your personal sponsorship. 


Benefits Accrue to the Nation and to Your Company 


Every Bond dollar that is built up in the 
Treasury is used to retire a dollar of the 
national debt that is potentially inflationary. 
Every Bond held means fewer dollars to go 
to market to bid up prices on scarce goods. 
In addition, dollars invested in Bonds are 
building future purchasing power. All these 
factors contribute to the security of the 
national economy—including your business. 


Bonds build security for individuals, be- 
cause every $3 invested pay $4 at maturity. 


Moreover, in 19,000 companies operating 
the Payroll Savings Plan, employees have 
proved to be more contented. Worker pro- 
duction has increased, absenteeism has de- 
creased—even accidents have been fewer! 


Management's Role Is Vital 


Even with all its benefits, the Payroll Savings 
Plan requires sponsorship by top manage- 
ment to keep employees aware of the bene- 
fits. That’s why the Treasury Department 
has prepared a kit of materials especially 
for you to distribute among specific key 
personnel. Be sure to get and use your kit— 
for the security of your company and your 
country! 


For any_help you want, call on your 
Treasury Department’s State Director, 
Savings Bonds Division. 
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